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WHAT WE WILL 
DO FOR YOU- 


When you subscribe for our 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 
safety: 


Analyze the portfolio already established. 


Tell you how to recast it so as to bring il 
into line with current business and invest: 
ment prospects, and in accord with your 
objectives; 


Advise you, if your resources are entirely 
in cash, how to inaugurate your program: 


Tell you instantly when each new step in 
your program is necessary: 


Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


Furnish monthly comment on your pro 
gram including. recommendations for any 
necessary revision based on new develop: 
ments; 


(h) Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 

Mail your list of securities at once and let us expiain how our 


Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO. OBLIGATION" 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision wil 
aid me in improving my investment results (list of present holdings of <¢ 
curities with original purchase prices enclosed). What will it cost me! 


My Objective: 
-Income [] Capital enhancement 
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FOUNDED BY OTTO GUENTHER IN 1902 


fhe Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Inflation Hedge 


Few investors realize 
that they can buy, at 
relatively small cost, a 
real hedge against 

a possible inflationary 
market...shares that 
can be counted on to 
move faster than the 
general list...shares 
that entail a modest 
outlay, yet represent 
an excellent cross- 


section of industry. 
* * * 


SEND FOR our informative pam- 
phlet No. 23, including 
complete summary of our lat-~ 
est study and appraisal of 40 
leading Investment Companies. 


ARTHUR WIESENBERGER & CO. 
Members of New York Stock Exchange 
61 BROADWAY + NEW YORK 6, N. Y. 


Specialists and Appraisers of 
Inv t Company Securities 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


DIVIDEND oN NO. 119 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on January10, 1944 
to stockholders of record at the close of busi- 
ness on December 22, 1943. 


A. P. Tyler, Secretary 


UNITED FRUIT COMPANY 


DIVIDEND NO. 178 


A dividend of seventy-five cents per share on 
the capital stock of this Company has been de- 
clared payable January 15, 1944 to stockholders 
of record at the close of business December 
23, 1943. 

LIONEL W. UDELL, Treasurer 


STOCK MARKET CHARTS 


FOR SALE: 110 beautiful, extra large weekly 
stock charts, started 1932. Well: bound, 3 
volumes, indexed as to industries. Owner 
sorrowfully leaves these treasures to enter 
army. Address: Box 102, FINANCIAL Wokrtp, 
86 Trinity Place, New York 6, N. Y. 
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AMERICAN LOCOMOTIVE COMPANY 


30 Church Street Ae y: New York 8, N. Y. 


PREFERRED DIVIDEND NO. 142 


There has been declared, for the quarter year ending December 31, 1943, a dividend 
of one dollar seventy five cents ($1.75) per share upon the shares of this Company’s 
Preferred Stock (authorized by the Certificate of Consolidation of American 
Gray Locomotive Company, American Locomotive Sales Corporation and Transamerican 
Eins? 8 Construction Company filed in the Office of the Secretary of State of the State of 
» New York on September 3, 1943) issued and outstanding, payable on December 
28, 1943, as to shares thereof held of record at the close of business on December 
20, 1943, to the holders of record thereof at that time, and payable as to all of 
said shares which shall not be held of record at the close of business on December 
20, 1943, to those who shall first become the holders pf record thereof on the date 
on which they shall become such holders of record or on December 28, 1943, 
whichever shall be the later date. 


COMMON DIVIDEND NO. 71 


There has been declared a dividend of fifty cents (50¢) per share upon the shares 
of this Company’s Common Stock issued and outstanding, payable on December 28, 
1943, as to shares thereof held of record at the close of business on December 20, 
1943, to the holders of record thereof at that time, and payable as to all of said 
shares which shall not be held of record at the close of business on December 20, 1943, 
to those who shall first become the holders of record thereof by reason of the surrender 
Me: by them of (a) certificates expressed to represent shares of the Preferred Stock of this 
ele Company that was outstanding immediately prior to the consolidation and merger of 
<< this Company, American Locomotive Sales Corporation, a New York corporation, and 
Transamerican Construction Company, a Delaware corporation, which was effected 
on September 3, 1943 or (b) scrip certificates in respect of Common Stock of this 
Company on the date on which they shall become such holders of record or on 
December 28, 1943, whichever shall be the later date. 


Transfer books will not be closed. Dividend checks will be mailed by the 
Bankers Trust Company on December 27, 1943. 
JOHN D. FINN, Secretary 

ae December 10, 1943 
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Last Minute Gift Suggestion ..... 


A Christmas Gift That Will 
Really Please The Lucky Recipient 


for each subscription, whether you order 
is a subscription for FINANCIAL WORLD age 
and the extra items that go with it. We don’t ae ae ee 
need to tell you why this practical gift will the subscription is being Sse § ae ide 
remind the gift subscriber each week of your gift from you 
rare discrimination and thoughtfulness. cue 
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86 Trinity Place, New York 6, N. Y. 
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Railway freight classification yard 


NEW RAIL MERGER ERA? 


Developments in C. & O. and associated companies are preparing 
for at least one important railroad merger, and more are prob- 
able after the war. What stock market repercussions are likely? 


hen the Taplins were strug- 

gling with the Van Sweringen 
brothers in 1927 for control of the 
Wheeling & Lake Erie, the latter’s 
common stock rose from 27% to 130. 
Recently, to round out a two-thirds 
interest (including the Nickel Plate’s 
holdings) in the W. & L. E., the 
Chesapeake & Ohio paid a little more 
than $52 a share for a block of 60,000 
common shares. With a 1943 price 
range of 60-52, the stock is now 
quoted around 58. 

This suggests—no doubt accurate- 
ly—that consolidations in these times, 
and possibly after the war, will be 
effected without any of the market 
pyrotechnics which characterized the 
“rail merger era” of the 1920s. 
Nevertheless, if any of the important 
deals which now seem to be in the 
making should materialize, market 
values are bound to be affected to 
some extent. 


COMPETITIVE BUYING 


The Van Sweringens, controlling 
the Chesapeake & Ohio, Nickel Plate 
and other roads, and the Taplins, 
who headed the North American Coal 
Corporation and controlled the Pitts- 
burgh & West Virginia, were largely 
responsible for the competitive buying 
in the merger rails fifteen to twenty 
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years ago. The ambition of the Tap- 
lin interests was to form a fifth trunk 
line in the East, combining the West- 
ern Maryland, Lehigh Valley, Pitts- 
burgh & West Virginia, Wheeling & 
Lake Erie and Wabash. 

These plans not only conflicted 
with the goals of the Van Sweringen 
brothers, but caused much alarm 
among the executives of the New 
York Central, Pennsylvania and Bal- 
timore & Ohio. These roads went 
into the market, acquiring stock of 
the smaller railways to protect their 
positions. President Loree of the 
Delaware & Hudson had some ambi- 
tious schemes, but the D. & H. hold- 
ings in Lehigh Valley and Wabash 
were sold to the Pennsylvania at 
peak prices. The Taplin interests also 
cashed in their profits—reported to 
have been more than $11 million— 
by selling control of the Pittsburgh & 
West Virginia to Pennroad Corpora- 
tion, formed by Pennsylvania Rail- 
road. 

In the depression of the 1930s most 
of the merger rails which, in several 
instances, sold above $100 a share in 


1926-28, encountered difficulties. The. 


Wabash went into receivership. The 
Alleghany Corporation—the Van 
Sweringens’ holding company—had 
to reorganize. George Ball of fruit 


jar fame took over Alleghany after 
the deaths of the Van Sweringens, 
subsequently selling control to the 
Young-Kirby interests. 

Through all these vicissitudes, Alle- 
ghany retained working control of the 
C. & O. and the latter held large stock 
interests in Nickel Plate, Pere Mar- 
quette, and Wheeling & Lake Erie, 
although the C. & O.’s investment in 
the Erie and Chicago & Eastern Illi- 
nois was largely lost in the reorgan- 
izations of these roads. Plans to 
merge the Nickel Plate, Pere Mar- 
quette and Wheeling & Lake Erie 
with the C. & O. were never aban- 
doned, and it now appears that ef- 
forts to effect these consolidations, 
forming a “greater Chesapeake & 
Ohio,” will make good progress in 
the next two or three years. 


FIRST STEP 


The first step has been taken by 
increasing the C. & O.’s holdings of 
the Wheeling & Lake Erie, the 
strongest of the merger rails. The 
ICC turned down an application by 
the Nickel Plate for purchase of a 
block of Wheeling stock from the 
Taplin heirs, but approved a request 
by the C. & O. to buy 60,000 shares 
in a ruling handed down last month. 
Furthermore, permission was given 
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the C. & O. to acquire an additional 
14,357 shares, which would bring the 
combined C. & O.-Nickel Plate hold- 
ings up to approximately 67 per cent. 
This would be sufficient to assure the 
required vote in favor of a merger 
under the Ohio law. The additional 
stock may be acquired from the Pitts- 
burgh & West Virginia or elsewhere. 
The Wheeling & Lake Erie is con- 
servatively capitalized, and has shown 
good earnings in all recent years. Net 
income in 1943 will come to about 
$7 a share; annual dividends amount 
to $4.50. Assuming that the minority 
stock can be acquired at reasonable 
cost, or a lease arranged, a consoli- 
dation would not dilute the C. & O.’s 
earnings. The Wheeling & Lake Erie 
is an important originator of lake 
cargo coal and carrier of raw mate- 
rials to the Pittsburgh, industrial dis- 
trict. It also serves as a bridge line 
and fits logically into the proposed 
C. & O.-Nickel Plate system. 
Within the past few weeks, com- 
mittees have been formed by the di- 
rectors of the C. & O., the Nickel 
Plate and the Pere Marquette to 
study “relative values of the various 
outstanding classes of securities” of 
these roads and the W. & L. E., and 
to consider “ways and means of 
bringing about partial or complete 
unification of the four properties.” 
Tentative discussions have also been 
held by the managements of the C. & 
O. and the Pittsburgh & West Vir- 
ginia concerning possibilities of some 
“association” of these roads. 


SIGNIFICANT MOVES 


These moves are significant, but 
there is little prospect that any ex- 
change of securities will be offered in 
the near future. The Pittsburgh & 
West Virginia has shown good earn- 
ings since 1941, but earning power 
has been inadequate under more nor- 
mal conditions, and postwar pros- 
pects are not particularly promising. 
The Pere Marquette and the Nickel 
Plate (especially the latter) have 
made good progress in debt reduc- 
tion, but the managements are hoping 
to effect further substantial debt re- 
tirements over the next year or two, 
and it is probable that no definite 
merger terms will be formulated until 
the total reduction of indebtedness 
made possible by high wartime earn- 
ings can be more accurately esti- 
mated. At all events, Robert R. 
Young, chairman of the C. & O. (at 
hearings on the W. & L. E. deal) 


told the ICC that further progress 
would have to be made in reducing 
debts before these roads could present 
an application for purchase of addi- 
tional shares “without blushing.” 
Furthermore, the Nickel Plate’s 
guarantee of principal and interest of 
about $50 million Cleveland Union 
Terminal bonds is an obstacle to any 
merger plan including this road. In 
view of these and other factors, there 
would be little basis for buying Nickel 
Plate or Pere Marquette stocks on 
the expectation of sharp appreciation 
similar to that in the merger rail bull 
market of 1926-28. However, the pre- 
ferred stocks of these roads have long 
range speculative possibilities, quite 
apart from merger prospects. Both 
are closely geared to the automobile 
industry. Following the transition 
period, it appears that the Michigan- 
Ohio automobile manufacturing dis- 


AN OUTSTANDING 
INFLATION HEDGE 


Amerada’s extensive crude oil reserves 
place equities in above-average position 


i. recent discussions of inflation 
hedges, stress was laid on those 
units in the petroleum industry which 
boasted substantial reserves of crude 
oil. In most instances the companies 
discussed are well integrated, their 
crude operations comprising but one 
phase of their activities. 

Amerada Petroleum Corporation 
departs from this pattern in that it 
is active almost entirely in the crude 
oil field, though having some natural 
gas production, its gas reserves also 
contributing to its inflation hedge 
potential. In its background, also, is 
the inactive Esperanza Petroleum 
Corporation which is 65 per cent 
controlled by Amerada, and holds 
substantial undeveloped acreage in 
Venezuela, with interesting postwar 
production possibilities. 

Unsatisfactory crude oil prices 
have disturbed the oil industry for a 
considerable period but, despite this, 
Amerada has managed to operate at 
a highly profitable rate, as indicated 
by net earnings of $3.38 per share for 
the first nine months this year against 
$2.50 for the same period of 1942.. 


can be worked out. 


tricts should enjoy two or three years 
of prosperity in meeting the replace. 
ment demand. 

The C. & O.-Nickel Plate-Pere 
Marquette-Wheeling & Lake Erie 
group represents a special situation 
in that stock control of these roads 
has been centralized for some years 
past. The ICC approves in principle 
of the proposed consolidation, and 
will presumably give its blessing 
when and if the financial problems 


Possibilities of other important rail 
mergers are rather vague, but devel- 
opments outside of the C. & O. group 


would not be surprising after the 

war. Competitive trends in transpor-fj EA 

tation will tend to foster the amalga- } 

mation of small lines with large rail-@ |. 

road systems enjoying advantageouf 

route locations and strong customer res 

relationships. ag 

TI 

his 

cel 

on 

ay 

int 

fo 

we 

fie 

ag 

Earnings for the full year 1942 were fH th 

$4.15, against $3.26 in 1941; for thef in 

full 1943 year it is anticipated the ,, 

company will report approximately § ef 

$4.7 5. th 

The increase in earnings, however, 

is somewhat at the expense of pro-§ o 

vision for the future, for Amerada’s§ 

policy has been to charge drilling and § ¢: 

development costs to current earn-§ }\ 

ings. The crude oil price sitflation§ } 

and wartime restrictions have com-§ 7 

bined to hold down development a 
work and, correspondingly, have re- 

duced development charges against § y 

income. Just what drilling has been § t 

done thus far in 1943 has not been § } 


disclosed, but 81 oil wells and 2 gas 
wells were completed in 1942 against 
161 oil wells and 8 gas wells in the 
preceding year. In 1937 the high 
point of new wells brought in was 
reached with 246 oil and 15 gas bores 
completed, while the five year av- 
erage (1937-41) was 175 oil wells 
per year and 8 gas wells. 

The efforts of the industry to 
establish higher prices for crude have 
been unavailing, OPA having twice 


FINANCIAL WORLD 


Seg turl 
ave: 
ir 
Dir 
. 
Vir 
met 
tor 
On 
test 
a the 
( 17 
less 
cor 
are 
du: 
f 
| 
4 
* 


tured down requests for increases. 
averaging 35 cents a barrel, while 
Director of Economic Stabilization 
Vinson recently rejected the recom- 
mendation of Petroleum Administra- 
tor Ickes that the increase be allowed. 
On December 13, disregarding pro- 


tests that the move was inflationary, - 


the House of Representatives passed 
(171 to 92) legislation directing 
OPA to boost crude oil prices not 
less than 35 cents a barrel. Senate 
concurrence and the White House 
are remaining hurdles but the oil in- 
dustry is confident that eventually the 
increase will prevail. 


EARNING—DIVIDENDS 


Amerada’s production of 11.7 mil- 
lion barrels of crude in 1942, ex- 
ceeded only in 1941 when production 
reached 12.3 million barrels, aver- 
aged a selling price of $1.09 a barrel. 
The 1943 average may be somewhat 
higher because of an advance of 25 
cents a barrel granted in April last 
on California crude which applies to 
a part of Amerada’s production. That 
increase stimulated drilling in Cali- 
fornia just as the increase now sought 
would stimulate boring in established 
fields and is designed also to encour- 
age wildcat drilling. 

Amerada Petroleum, organized in 
1920, has operated profitably from 
the beginning. It has paid dividends 
in every year since 1922, its current 
rate of $2 per annum having been in 
effect since 1927. At the end of 1942 
there were 1,517 producing oil wells 
on its properties and on properties 
owned jointly with others, as well as 
81 gas wells. Its properties are lo- 
cated in California, Texas, Oklahoma, 
New Mexico, Kansas, Louisiana and 
Mississippi, and embrace a total of 
788,675 acres of leaseholds, royalties 
and mineral rights. 

Around its current price of 83 the 
yield is small, but the issue consti- 
tutes a well fortified interest in a 
better-than-average crude oil equity 
having exceptionally defined inflation 
hedge characteristics. 


AIR TRANSPORT HAS 
BRIGHT OUTLOOK 


War’s end will present no -reconversion 
era ahead 


problem, with new growth 


E, very hour on the hour—and bet- 
ter— United States transport 
planes wing over the Atlantic. The 
feat for which Lindbergh and other 
pioneers were hailed so hysterically 
those few years ago has become a 
commonplace. Presidents and prime 
ministers, soldiers and civilians take 
casually to the air for “hops” of thou- 
sands of miles. The skies are criss- 
crossed with the trails of planes. 
Three years ago the air transport 
industry employed less than 25,000 
persons in all capacities. It had no 
labor worries for there was a reserve 
of 25,000 private pilots and a labor 
pool of 75,000 mechanics and others 
on which to draw. Today there are 
3 million trained pilots, navigators, 
technicians and ground crewmen, 
with thousands more in training. It 
is easy, therefore, to understand why 
fantastic pictures are drawn—and be- 
lieved—by radio and popular writers 
regarding the immediate, postwar fu- 
ture of air transport. With everyone 


’ else aloft it is not easy to keep one’s 


own feet on the ground. 


PEACE PROSPECT 


Maximum use is being made today 
of the air for personnel and freight 
transport as well as for combat and 
reconnaissance. It is easy to believe 
that with the coming of peace man 
will continue maximum employment 
of plane transport for pleasure and 
business, forgetting that billions of 
dollars have been spent by the Gov- 
ernment in forging the plane into a 
weapon, but that private industry 
will not have billions of dollars, nor 
even hundreds of millions, to put into 
equipment, terminals, and other capi- 


Capital Stock 
t+Amer. Airlines. . 
Eastern Air Lines.. 
Pan-Amer. Airways 1.73 1.95 


United Air Lines.. 


(b) 6 months. (c) 9 months. 


preferred. 
DECEMBER 22, 1943 


2.81 3.28 (c)3.67 


Transcont. & West.D0.51 2.29 (c)1.34 
. 0.40 2.08 (c)2.27 


* Declared or paid to date. + Common stock; also outstanding: 30,000 shs. 444% cum. conv. 


Five Principal Air Transport Shares 


Dividends Price Range Recent 
3941 1942 *1943 1938-1943 Price 
$3.93 $6.30 (c)$3.28 $1.00 $1.50 $1.50 8 —76% 60 
None None None 13%—44% 37 
None 1.00 1.00 11%—43% 32 
None None None 4 —25% 19% 
None None 0.50 5 —33% 24 


tal outlays as well as for working 
capital during the transition period. 
This is not to suggest that the in- 
dustry does not face a bright post- 
war future; it does. But the investor 
who fancies that almost before the 
echoes of combat die away fleets of 
12-motored greyhounds will be doing 
the Atlantic crossing in three or four 
hours, to be met by helicopters ready 
to taxi passengers to their homes or 
offices, is ignoring facts; and for that 
reason is likely to overlook the real 
opportunities in the situation. 


NO RECONVERSION 


No reconversion problems are in 
sight for the industry, nor is there 
any question the lines will have all 
the business they can take care of 
during. the transition-to-peace period. 
And by the time the country settles 
into a definite peace economy the 
transport industry’s expansion pro- 
gram, now in the preliminary sketch 
phase, should be well under way. 

In May of last year the lines lost 
50 per cent of their equipment to the 
Government, and flying schedules 
were slashed 30 per cent. Unprofit- 
able stops, many special services, and 
fare concessions were eliminated. 
The number of passengers carried de- 
creased, but because of the longer 
trips and intensive operation of 
planes passenger - mileage increased. 
In the first six months of this year 
the airlines logged a total of 722 mil- 
lion passenger miles against 718 mil- 
lion in the same 1942 period. 

Passenger fares now approximate 
5 cents a mile ;express rates have been 
lowered 11 per cent and air mail has 
been progressively cut (to as low as 
.03 of 1 cent per pound in some in- 
stances). But income generally has 
improved because of the increasingly 
heavy loads. In 1941 the domestic 
load factor was 59 per cent; in 1942 
it was 72 per cent and estimates of 
the average load factor for 1943 run 
around 85 to 90 per cent. 

With the end of the war much of 
the emergency service for which air 
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transport will be called upon will 
taper off, but the total volume of 
traffic should hold up fairly well. 
Though the return of requisitioned 
ships to the transport lines will make 
a greater number of planes available, 
it may bring a sharp drop in the load 
factor. An era of sharp competition 
also is expected to develop, not only 
among presently existing lines but 
with the rapidly lengthening list of 
potential postwar rivals. 

In recent months CAB has been 
deluged with applications for more 
than 500,000 miles of new routes and 
extensions—at present domestic air 
lines total 40,000 miles. Applications 
are piling up from operating com- 
panies, new companies, bus lines, 
steamship companies, truckers and 
railroads. Some seek to head off com- 
petition with their own earthbound 
transport facilities, or to supplement 
them for both cargo and passenger 
service. Others realize that while the 
industry had its birth back in the 
20’s its emergence from the incu- 
bator has been made possible by avia- 
tion’s part in World War II. 


NEW ROUTES 


Were all of the applications to be 
granted, air transport soon would be 
serving almost 600,000 miles of 
routes and not only would cover the 
United States like the present rail- 
way network, but would extend over 
the seven seas and to the principal 
cities of the world. Air transport 
usage can hardly be expected to ex- 
pand sufficiently overnight to provide 
profitable operation covering 15 
times the present mileage served; 
CAB’s estimate is that by the end of 
three years after the war passenger 
traffic volume will have expanded to 
but six times the present rate. The 
industry’s postwar growth, therefore, 
may resemble the hectic, scrambling, 
competitive race staged by the rail- 
roads in the young days of that in- 
dustry. Out of it will come the 
stronger companies; the marginal 
ones will hang on precariously or be 
absorbed, and the weaker ones will 
disappear. 

A great deal of the popular rain- 
bow gilding concerns itself with 
cargo-carrying and while there are 
great future possibilities in this di- 
rection freight haulage cannot be ex- 
pected to contribute over-generously 
to total revenues in the early postwar 


(Please turn to page 21) 


AN IMPORTANT FACTOR 
IN WARTIME EARNINGS 


Many have been unaffected, but renegotiation ha; 
drastically cut profits of some war contractor 


eae most companies doing a large 
volume of war business, 1942 
reports issued some months ago were 
tentative, since they were generally 
subject to adjustments following com- 
pletion of contract renegotiation. 
Many cases have now been closed by 
the Price Adjustment Boards, with a 
wide variety of results. As was ex- 
pected, revised 1942 earnings for the 
majority show a relatively small net 
change, or no alteration of previously 
published figures, since refunds to the 
Government have been largely ab- 
sorbed by reductions in excess tax 
liabilities or charges to reserves 
established last year to provide for 
such contingencies. 

In some cases, however, profits 
have been cut sharply. If Congress 
passes legislation recommended by 
the Senate Finance Committee call- 
ing for important changes in proce- 
dure, and providing for review of the 
facts as well as the law by the U. S. 
Court of Claims, there will doubtless 


be numerous appeals. Under the ex- ° 


isting law, the decision of the execu- 
tive department which placed the 
contract is final. The procurement 
officers of the War Department, 
Navy Department, Maritime Com- 
mission, etc., usually accept the find- 
ings of their Price Adjustment 
Boards, and there is no right of ap- 
peal to the courts. The amendments 
would permit the reopening of all 


cases settled thus far, and would 
exempt a large amount of war busi- 
ness from renegotiation. 

If the law is changed, the effect 
upon the wartime earnings of a con- 
siderable number of corporations 
might be substantial. A short list of 
revised earnings for 1942, reflecting 
completed renegotiation, was pre- 
sented about three months ago (FW, 
September 15). The accompanying 
tabulation shows the results for 
twelve companies, and gives a repre- 
sentative cross section of war con- 
tractors, large and small. 

The companies which show drastic 
declines in the final figures, as com- 
pared with preliminary reports, are 
in the minority. In such instances, 
the effects of renegotiation refunds 
may be especially marked because of 
exceptionally high profit margins, 
but other factors may be responsible, 
including lack of provision of re- 
serves out of 1942 earnings, or rela- 
tively poor earnings experience in 
pre-war years, which could be taken 
by the Price Adjustment Boards as 
a criterion of “normal” profits. 

Last March, Weston Electrical In- 
strument reported a net profit after 
taxes and reserves of $527,906 for 
1942. When renegotiation was com- 
pleted, the company was required to 
make a refund of $4.35 million, but 
the revised earnings statement shows 
a decline of only 61 cents a share. 


ried over to 1943. 


Effect of Renegotiation on Earnings 


Originally Renegot. a-Ab- Revised 

Reported Adjust- sorbed —Charged to— 1942 

Company 1941 942 ment by Taxes Reserves Surplus Net 
Allegheny-Ludlum Steel.. $3.86 $3.71 $4.65 $3.35 $0.72 $0.58 $3.13 
5.55 11.78 624.95 b21.69 None b3.26  b8.52 
Briggs Manufacturing .... 2.83 2.15 3.94 0.73 4.67 None e2.15 
Budd Manufacturing ..... 0.39 2.04 343... 338 None 1.51 0.53 
180 182 5.96 4.29 None 1.67 0.15 
General Railway Signal... 2.06 2.45 654 1.36 498 0.20 2.25 
Lima Locomotive ........ 6.02 7.78 4.70 3.39 None 1.31 6.47 
Mack Trucks............ 4.93 500 888 651 None 2.37 2.63 
Superior Steel ........... 577 864 18.54 13.77 None 4.77 3.87 
145 1.49 2.95 2.20 0.74 0.01 1.48 
Weston Elec. Instruments 5.84 3.29 27.02 1.57 24.84 0.61 2.68 
Worthington Pump ...... 842 786 789 5.82 None 2.07 5.82 
a—Reduction in taxes, less reduction in postwar credit. b—All figures on basis of shares 


outstanding at end of 1942. c—Readjustments necessitated increase in tax deductions. 
Credit remaining in renegotiation reserve could have been added to 1942 profits, but was car- 
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This small decline was attributable 
to the fact that the company had set 
up a $4 million reserve against pos- 
sible refunds on war contracts. Re- 
duction in taxes offset the major 
part of the remaining $350,000. 

The majority of the other corpora- 
tions which have had to make large 
refunds show moderate declines in 
earnings, as adjusted to reflect re- 
negotiation, because of large tax off- 
sets, substantial reserves, or both. 
But in some cases where reserves 
were not provided (or were ear- 
marked for other purposes) as in the 
reports of Budd Manufacturing, 
Budd Wheel, and Superior Steel, the 
cuts were severe. 

A distinctly unusual case is pre- 
sented by Briggs Manufacturing 
which established a renegotiation re- 
serve of $9.5 million last year. Re- 
negotiation resulted in a refund of 
about $7.6 million. The resulting 
credit in this reserve account was re- 
duced to $440,000 by increased lia- 
bilities for income and excess profits 
taxes. Instead of transferring this 
amount to surplus (increasing 1942 
earnings), it has been added to the 
reserve for postwar adjustments, and 
the company reports last year’s earn- 
ing unchanged at $2.15 per share. 


REFUND COVERED 


Bell Aircraft’s net refund (after 
tax adjustments) was fully covered 
by the contingency reserve of $1.2 
million provided from 1942 earnings. 
However, the management decided 
to charge the refund against earned 
surplus, at the same time stating that 
1942 earnings were unchanged at 
$11.78 a share. 

Contrast this statement (and simi- 
lar reports on renegotiation book- 
keeping by. other companies) with 
the announcement by Mack Trucks 
that there had been a net reduction 
of $1.4 million ($2.37 a share) in the 
1942 net profit and in earned surplus. 
A little consideration of elementary 
accounting and the nature of “earned 
surplus” shows that Mack’s interpre- 
tation of the effect is correct. 

In addition to the numerous com- 
panies which have had to revise 1942 
reports, some large war contractors 
have completed renegotiation with 
determinations by Price Adjustment 
Boards that no excessive profits were 
realized. This group includes Ameri- 
can Can, Crown Cork & Seal, Jones & 
Laughlin and Glenn L. Martin. 
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ELECTRICAL ISSUES 


McGraw and Master, sound smaller en- 


tities, boast good records, growth prospects 


hat leadership qualities are not 

the exclusive property of the 
great in size is illustrated by the 
many strong organizations making 
up the huge electrical equipment in- 
dustry. Specialization is the smaller 
company’s bid to share leadership. 

The principal products of McGraw 
Electric and of Master Electric do, 
of course, have to compete with those 
making up the secondary lines of 
such corporate giants as General 
Electric and Westinghouse Electric. 
But they have earned the right to be 
regarded as leaders in their particu- 
lar phases, by the same types of man- 
agement skill, in advertising, selling, 
research and development, finance 
and, over and above all, rigid adher- 
ence to high standards of quality. 

The businesses are alike not only 
in corporate and capital structure and 
records, but. in that they represent 
“lighter” items of electrical equip- 
ment produced either directly or in- 
directly for largely household appli- 
cations. They are dissimilar in the 
particular characters of their special- 
ties and their ‘markets. 

The products for which McGraw 
has earned fame with the consumer 
are a line of Toastmaster, Waffle- 
master and other items, but also of 
major importance are its Clark sta- 
tionary and portable water heaters 
and Buss fuses and plugs. 

Master, on the other hand, is a 


manufacturer of motors ranging from 
fractional to 150 horsepower, includ- 
ing units especially designed for the 
machinery, appliances and equipment 
of other manufacturers; as well as 
generators, heat regulators, industrial 
vibrators and electrical aircraft equip- 
ment new last year. Far more than 
half of prewar production was in the 
form of motors. 

As between these two companies, 
the influence of war has not been 
equal, as will be seen from the statis- 
tical tabulation. McGraw’s normally — 
very profitable appliance business 
with civilians was an early and com- 
plete casualty—in fact the company 
had to undergo a considerable con- 
version to new specialties for war, 
carrying subnormal profit margins. 
Conversely, accumulating public needs 
for normal appliance products is de- 
veloping a strong postwar come-back 
potential. Meanwhile, the fuse and 
plug division supplies various marine, 
naval and military requirements. 


NARROW MARGINS 


Master’s motor specialties fitted 
more readily into production for war, 
as did its other products, although 
here, too, profit margins have been 
materially narrower than normal, and 
renegotiation has taken heavy toll. 

Both companies’ sales volumes de- 
scribed sharply upward curves in the 

(Please turn to page 18) 


Two Small but Strong Electric Equipments 
McGraw Master 
Electric Electric 
Cash Ratio (incl. equivalent items).............. *1.4-to-1 71.8-to-1 
Net before Taxes, Sept., 1943, twelvemonth...... $4.62 $15.73 
Net before Taxes, Sept., 1942, twelvemonth...... 5.65 14.65 
Net after Taxes, Sept., 1943, twelvemonth...... $1.95 $5.56 
Net after Taxes, Sept., 1942, twelvemonth...... 2.44 3.48 
*June 30, 1943. September 30, 1943. §June twelvemonth. {September twelvemonth. 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 15, 1943 


Abbott Laboratories A 

Around 60, price-earnings ratio is 
liberal but largely warranted by com- 
pany’s growth prospects. (Reg. $1.60 
an. div., plus qu. extras of 10 cents; 
$2 total yields 3.3%.) Abbreviated 
interim statements disclose a sharp 
gain in nine-month net to $2.80 from 
$2 per share a year ago—the former 
after allowance for possible renego- 
tiation, the latter as subsequently 
revised. Net effect of 1942 renegotia- 
tion was trivial. Company ranks 
high among manufacturers of fine 
pharmaceuticals, medicinals, biologics 
and vitamins, primarily for ethical 
markets, and is currently expanding 
penicillin production. (Also FW. 
Apr. 28.) 


Am. Radiator & Std. San. C+ 

W ar-peace outlook warrants specu- 
lative commitments, below 9. (Pad 
15 cents each in Mar. & June, 10 
cents in Dec.; 40-cent total yields 
4.5%.) Through September, this 
year’s earnings before taxes equalled 
$1.01 vs. 75 cents a year ago, but 
after taxes they showed a negligible 
increase to 32 from 30 cents per 
share. The balance of war influences 
has been unfavorable to earnings, 
but some recovery is now a duration 
prospect, and postwar outlook is 
promising. Company should partici- 
pate actively in peacetime domestic 
construction as well as foreign re- 
construction. (Also FW, Sept. 22.) 


Campbell, Wyant & Cannon C+ 

Little incentive for sale, at prices 
around 15. (Pays 25 cents each in 
Mar., June & Sept., 50 cents in Dec.; 
$1.25 total yields 8.3%.) Present 
production does not depart greatly 
from normal activities excepting as to 
war applications, and postwar re- 
conversion should occasion no mate- 
rial difficulty. Peacetime business is 
the production of iron and iron-steel 
alloy cylinder blocks and other cast- 
ings, primarily for motor manu- 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


facturers. Allowing for estimated 
renegotiation, the September twelve- 
month netted $2.44 vs. a final net of 
$2.29 in 1942 as actually adjusted for 
completed renegotiation. 


Cities Service Cc 

Stock appears reasonably priced as 
a recognized speculation at 13—about 
midway between a 1943 high of 18% 
and low of 334. Asa result of a series 
of recent, current and impending 
steps, company is progressing toward 
segregation of principal petroleum 
from secondary utility interests, with 
corresponding simplification of cor- 
porate and capitalization set-ups. Of 
1942 revenues, 56 per cent were from 
oil operations, 18 from natural and 
manufactured gas and 22 from elec- 
tric utilities. Common _ earnings 
equalled $3.62 vs. $1.37 per share in 


1941, but preferred dividend arrears 


on various issues aggregated $35.6 
million. 


Distillers Corp.-Seagrams C+ 

Where speculative risk is permis- 
sible, stock may be retained; recent 
price, 30. (Reg. an. div. of $2.22 
Canadian, less 15% non-resident tax, 
yields 5.7%.) July annual report dis- 
closed 31.6 per cent sales gain to 
$273.6 million (including 64.7 mil- 
lion proof gallons of war alcohol sold 
to the Government at $21.2 million). 
Even after $1.71 vs. 57 cents contin- 
gencies, earnings would have risen to 
$6.80 from $5.75 per share but for 


for 


Where Has There Been 
the Most Inflation? 
New Problems for the 
Bond Investor 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


‘discounted around 10 against a 1937 


= 


a 


adoption of last-in first-out inventory 
valuation, instead of declining to a fj 
reported $5.28. At that, inventories 9 
actually climbed to $65.2 million § { 
from $59.4 million, reflecting Jame- § ¢ 
son and other acquisitions. Frank- § { 


fort Distilleries (Four Roses, Paul 
Jones and Old Baker) since has been 
purchased. 


Gimbel Brothers C 

Now around 12, higher selling 
prices may be seen later on. (Ind. 
60 cents an. div. yields 5%.) Pre- 
ferred stockholders meet December 
16 to act on sale of Philadelphia prop- 
erty for $5 million, subject to 20- 
year lease, renewable for four such 
additional terms. Transaction would 
lower fixed operating costs, eliminate 
real estate and mortgage debt from 
balance sheet, save substantial taxes 
through establishment of book loss, 
and thus strengthen current position. 
Meanwhile, July half returned 71 vs. 
33 cents per share, in the face of 
$4.71 vs. $1.49 taxes and 51 cents 
new contingency reserve. (Also FW, 
May 12.) - : 


Inspiration Cons. Copper C+ 
Postwar uncertainties increase 
speculative character, but are well 


peacetime high over 33. (Ind. $1 an. 
div. yields 10%.) Nine-month net 
rose to $1.10 from 98 cents per share 
in the 1942 period. The September 
quarter returned only 19 vs. 26 cents, 
but this was due to a labor shortage 
since understood to have been largely 
corrected. Outstanding bonds have 
been reduced by over $1.1 million so 
far this year, to $2.6 million. These 
obligations were originally issued in 
1932 in the amount of $5.9 million. 
In the eight years 1936-43, operations 
were unprofitable only in 1938. 


Radio-Keith-Orpheum D+ 
Price of around 8 does not gener- 
ously measure company’s remarkable 
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come-back, (Pfd. arrears $15.50 
Nov. 1.) The Odlum management 
has built up substantial new earning 
power. Last year, company just 
missed covering preferred dividends 
because of non-recurring losses total- 
ling 63 cents per share on the junior 


_stock. This year, the equity shares 


in the first nine months earned $1.55 
vs. a 34-cent loss in the 1942 period, 
even after $1.70 vs. 37 cents Federal 
taxes, and a new $1 million (35-cents 
per share) contingency reserve. Re- 
covery of at least portions of Euro- 
pean and Asiatic losses is among post- 
war probabilities. Aggregate pre- 
ferred dividend arrears have been 
earned more than 2%4 times over so 
far in 1943. 


Spicer Manufacturing C+ 

Midway between its 1943 high and 
low, at 38, stock offers a liberal spec- 
ulative income return. (Ind. $3 an. 
div. yields 8.0%). After unspecified 
renegotiation reserve, company’s Au- 
gust year gross profits receded to 
$13.5 million from $20.7 million be- 
fore renegotiation in 1941-42. How- 
ever, Federal taxes absorbed much of 
the decline, at $20.42 vs. $38.12 per 
share, and there was no contingency 
reserve in 1943 (of the $2 million 
1942 reserve, $1.5 million or $5 per 
share was required for subsequent re- 
negotiation) ; and actually reported 
net held at $7.17 vs. $10.57 per share. 
At that, an increase in amortization 
of defense facilities, which doubled to 
$6.94 from $3.36 per share, was 
greater than the decline in net. (Also 
FW, June 23.) 


Sundstrand Machine Tool ve 

Active on the Chicago Stock Ex- 
change, this issue may net (before 
renegotiation) about 50 per cent on 
present quotations below 17. (Ind. 
$2.60 an. div. yields 15.3%.) Mount- 
ing volume in pumps, motors, trans- 
missions and other hydraulic devices, 
is offsetting declining machine tool 
business. Backlog thus triples year- 
ago figures, first-half net before rene- 
gotiation rose to $4.58 from $3.67 per 
share, and the closing half should do 
as well, which would mean something 
like $9 vs. $7.60 final net in 1942. 
President Olson sees a minimum of 
reconversion dislocation, with hy- 
draulic equipment sales taking up any 
slack in immediate machine tool de- 
mand. 


*Out-of-town listings not rated. 


DECEMBER 22, 1943 


fund of $50,000 is required. 


WHY BANKS ARE NOW 
SELLING NEW STOCK 


Despite limited present uses for funds, one 
-. bank after another has sold additional shares 


CC and surplus of a bank offer 
protection to the depositors be- 
cause they represent the margin of 
safety between the deposits and pos- 
sible losses from bad loans and invest- 
ments which would have to be made 
good out of capital and surplus. Con- 
sequently, the larger this guaranty 
fund, the greater the insurance of the 
banks’ depositors against losses. 


NORMAL RATIO 


By experience and usage a ten-to- 
one ratio has become the norm be- 
tween deposits and bank capital 
(which includes surplus and undi- 
vided profits). In other words, capi- 
tal funds should amount to no less 
than nine per cent of a bank’s total 
resources. But statutory require- 
ments for such a minimum ratio exist 
in only 13 states (for state banks), 
and there are no regulations of the 
sort for national banks. 

For the latter, some measure of 
depositors’ protection has been at- 
tempted by fixing minima for capital 
funds on the basis of the number of 
inhabitants in the localities where 
such national banks are opened. To 
establish a national bank in cities with 
populations under 6,000 a capital 
For 
cities of 6,000 to 50,000 inhabitants 
$100,000 is the capital minimum, and 
for cities of over 50,000 the capital 
requirements are $200,000. But these 
regulations have proven inadequate 


EXCUSE DELAY 


Y our December copy of 
“Independent Appraisals 
of Listed Stocks” may be de- 
layed in the early rush of 
Christmas mailing. Please 
avoid premature complaint. 
3rd-Class mail will take 
much more time than usual. 
Thank you for your patience. 


for the maintenance of a proper ratio 
between capital and deposits. 

Since the 1933 bank holiday the 
authorities charged with the supervi- 
sion of our banking institutions have 
placed great emphasis upon the main- 
tenance of the minimum ratio of ten- 
to-one, especially in view of the abol- 
ishment of the stockholders’ double 
liability through bank legislation en- 
acted in 1933, 1935 and 1938. 

However, the drastic changes in 
the composition of the assets of the 
banks and the enormous increase in 
deposits brought about by the war 
economy have changed all this. Hold- 
ings of government securities, classi- 
fied as “riskless” assets, have greatly 
increased at the expense of commer- 
cial and other loans which are usually 
tagged as “risk” assets. The former 
are now in the aggregate equivalent 
to over half and together with cash 
to practically three-quarters of the 
funds belonging to depositors. 


NEW ATTITUDE 


Considering this abnormal situa- 
tion, the supervising authorities in 
recent years have been satisfied when 
the banks’ capital funds were main- 
tained at a sufficiently high percent- 
age to their risk assets. Out of this 
attitude a new school of thought has 
developed, and proposals have been 
made to establish a capital-deposits 


_ratio on the basis of the quality of the 


assets instead of the rule of thumb 
ratio of ten-to-one which considers 
volume only. 


In an examination of all banks 
made in 1942 it was found that one- 
third of the institutions holding three- 
fourths of all deposits had capital 
funds of less than 10 per cent of the 
appraised value of their assets. Of 
these, 64 banks with total deposits of 
$1.7 billion showed less than 5 per 
cent. According to more recent fig- 
ures the average proportion of capital 
funds to total deposits of reporting 
member banks is slightly over 7 per 
cent, and because of the steady growth 

(Please turn to page 19) 
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PASSING Under the auspices 
RESOLUTIONS of the _ Investors 
NOT ENOUGH Fairplay League, 

an earnest organi- 
zation which is endeavoring to render 
a constructive service for today’s for- 
gotten men and women, the investors, 
a meeting was recently held to dis- 
cuss what steps could be taken to 
save holders of utility common stocks 
from almost total loss of their in- 
vestments. That this is the picture 
before them needs no further evidence 
than to look at the fractions at which 
some of their securities are selling— 
for example, Commonwealth & 
Southern, American Power & Light 
and United Corporation—and com- 
pare them with what their underwrit- 
ing bankers sold them for. 

At this meeting it was voted that 
a resolution be passed endorsing pro- 
posals for the suspension of the death 
sentence and of the evaluation pro- 
ceedings of the Federal Power Com- 
mission until after one year of the 
war—all of which is desirable, but 
that step alone will not repair the 
disintegration in utility security 
values. 

It would be of more importance if 
stockholders took some dynamic ac- 
tion now, else they face the danger 
that by the time that favorable action 
on the resolutions is seen there may 
be nothing much worthwhile saving. 

Steps should be considered by 
which some of the proposals now be- 
fore the SEC for the dissolution of 
some of the holding companies, in 
which the companies themselves are 
collaborating under duress, can be 
legally estopped until a court of 
equity can decide if these “integra- 
tion” proceedings are fair and just. 

That could be done by stockholders, 
or perhaps by the Investors Fairplay 
League through injunction proceed- 


10 


ings in their behalf. Such dynamic 


action would bring to the League’s 
support thousands of additional util- 
ity common stockholders. 

If the remedy is left solely to reso- 
lutions, long before they are acted 
upon it may be discovered that the 
integration proceedings have com- 
pleted their fatal work, and that there 
remains little to be salvaged. 


WHAT 
CONSTITUTES 


REAL VALUES 


A little sermon on 
what constitutes 
real value in a 
security is not out 
of place when there is so much con- 
fusion about this fundamental essen- 
tial factor. 

Quotations do not create values, 
since so often they are distorted by 
extraneous influences, or represent a 
passing mood among speculators. 

Nor do book values, on which so 
much stress is frequently laid. Too 
often has it happened when a busi- 
ness has to go through the wringer 
of bankruptcy that the book value of 
a stock has completely vanished in 
the process of reorganization. You 
can spend several million dollars 
constructing buildings, but when they 
must be torn down little value re- 
mains. Book value is of only limited 
significance. 

A much more fundamental de- 
terminant of the value of a stock is 
its earning power, as demonstrated 
over a reasonable period of time, and 
not what it has been able to show 
for only.a year or two. The rela- 
tion of current assets to current li- 
abilities is important, as this deter- 
mines a corporation’s solvency and 
its ability to survive periods of stress. 

Other facts that must be duly con- 
sidered include the type ‘of business 
the company is engaged in (whether 
it is growing or is decadent), the 


management and whether it is enter- 
prising or gone to seed, and the com- 
pany’s dividend record. 

Those factors make up the more 
important elements that must be 
studied to determine a stock’s worth. 
Its value is not always set by market 
quotations. 


UNCHAIN It is becoming more 
HUMAN and more apparent 
INITIATIVE that the cockeyed 


controls and brakes 
the New Deal has concocted have so 
enchained business that it has lost its 
powers to progress. That disturbing 
condition is temporarily submerged 
by the high rate of war production, 
but when this subsides it will be re- 
vealed unless the Government changes 
its distorted conception of how in- 
dustry should be run and revives hu- 
man initiative and incentive. 

The reserves which stood the coun- 
try in such good stead during the 
depression of the 1930s are not avail- 
able should we have to pass through 
another such period. They have been 
drained away through excessive tax- 
ation and foolhardy boondoggling. 
Today if a practical business man is 
approached with the opportunity of 
developing a profitable enterprise he 
could not venture his capital into it, 
for he would find out after he had 
consulted his tax accountants that he 
would have insufficient left to com- 
pensate for the risk assumed. His 
silent partner, Uncle Sam, would take 
the lion’s share, and without taking 
any risks whatever. 

This pattern must be completely 
altered if the human initiative and 
daring enterprise which in the past 
have made such great contributions 
to America’s prosperity are to be re- 
covered. Otherwise decadence will 
set in. 
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MARKET 
OUTLOOK 


Announcement of rail strike at month's end leaves market 
largely unaffected, inasmuch as actual work stoppage is 
unlikely. Wages will again be increased 


CONTRARY TO general expectation, the period 
that should have witnessed the greatest amount of 
tax selling this year, brought instead one of the 
sharpest rallies in many weeks. Following the 
November 30 low, stock prices rose almost unin- 
terruptedly through December |, the gain amount- 
ing to almost 534 points for the industrial share 
average before temporary exhaustion of strength. 
The fact that the market has been able to perform 
so encouragingly augurs well for the traditional 
"January rise" next month, when investors will be in 
receipt of heavy dividend and interest payments. 
But it must be admitted that the January reinvest- 
ment demand has been a feeble factor several times 
in recent years. Examples are to be found in the 
1940 record, showing that the high for that year 
was established January 3; and in 1943, when Janu- 
ary 5 (at 114) marked the beginning of the last 
phase of the decline that was to continue for nearly 
four months more, until April 28 (at 92.92). 


THE STOCK market in recent weeks seems to have 
bestowed only an occasional glance on the tax 
situation as it is shaping up in Washington, inasmuch 
as no fundamental changes are likely to come out 
of the present deliberations. The Senate Finance 
Committee has, however, rejected the House plan 
to allow large companies only a four per cent EPT 
exemption figured on invested capital, and has 
liberalized this allowance (for invested capital of 


~ more than $200 million) to five per cent. Principally 


affected are a number of railroads, with their large 
capitalizations and comparatively low prewar aver- 
age earnings. 


BUT IN THE instance of the railroads if the tax col- - 


lector doesn't get it, some one else will, and it 
apparently will be the labor unions. Announce- 
ment by the railway operating unions that a strike 
of their members will commence December 30 will 
doubtless be found to mean only that that will be 
the last day before the workers are granted another 
increase in their pay schedules, ‘for that is the 
method that has been used by the Government to 
settle virtually every important dispute of the kind 


so far. Following settlement of these demands, the 
roads then will face a similar call by the non-operat- 
ing unions. Improbability of actual work stoppage 
together with the clearly demonstrated ability of 
most of the roads to absorb large pay increases, 
explains the fact that the reaction of rail share 
prices to the strike announcement was unimportant. 
But fear that the next sharp recession in freight 
traffic (even though doubtless a number of years. 
away) will find the roads saddled with war-swollen 
wage rates, is one of the explanations for the ex- 
tremely low price-earnings ratios at which even 
good grade rail equities have long been selling. 


SIGNS CONTINUE to accamulate that the country 
has attained the peak of wartime production, and 
that while output of specific types of equipment 
may be much further expanded in numerous in- 
stances, the nation's over-all out-turn from this point 
on will decline. Previously expected ammunition 
needs now are found to be too great, the small arms 
program is being cut back, a surplus of a number 
of types of non-ferrous metals has developed, there 
is now talk of allotting ten per cent of the 1944 
steel output to civilian uses, and reports of war 
contract cancellations are becoming commonplace. 


THIS BROAD development in coming months will 
be setting the stage for gradual though definite 
reconversion of a significant portion of the country's 


‘industrial facilities to the production of goods de- 


signed for civilian markets. Thus the conviction 
grows that the final phase of the war will find the 
country already well along on its return to the con- 
structive activities of peace, with good chance that 
any "postwar let-down" will be of comparatively 
small degree. 


FROM THE standpoint of intermediate term invest- 
ments the midst of a seasonal rally may not appear 
an ideal time for new purchases; but there are 
sound grounds for the opinion that the coming year 
will see well selected shares selling at materially 
higher than prevailing levels. 

Written December 16; Richard J. Anderson. 


(11) 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly ot: 
) 
= 
t 
| 


POSTWAR CONVERSION: One of the country's 
leading industrialists a week ago gave us one of the 
first intimations of the sums of money that many 
companies already are planning to spend to recon- 
vert to the production of peacetime goods. Because 
so many of its war products bear no relation what- 
ever to its normal lines, and also because of the 
extensive manner in which it has gone in for the 
manufacture of so wide a variety of items to help 
the war, perhaps the automobile industry cannot be 
regarded as a “typical’’ example. Nonetheless, it 
was illuminating when General Motors’ Sloan stated 
that the motor giant is preparing to spend $500 mil- 
lion to retool, reconvert and expand for postwar. 
That figure is equal to about a third of the cor- 
poration's average annual sales for the years 1937 
to 1940! The expenditure of proportionate sums 
by other sections of industry would of itself accord 
considerable help in bridging the gap between the 
halt in manufacture of war goods and the begin- 
ning of production of materials for the peace. 


TRANSITION UNDER WAY? The Army rifle 
production of one large typewriter company (L. C. 
Smith & Corona) already has begun to taper off, 
and February will see completion of its contract for 
this equipment. In the meantime, workers are being 
transferred back to their former jobs of typewriter 
manufacture, production at present being largely 
of special types for war agency requirements, per- 
missible under a WPB order. A significant feature 
of the order is that production is to be permitted 
only in non-critical labor areas. It is likely that some 
such consideration will be applied in the recon- 
version of other industries as well, giving a clue to 
the early shape of the transition pattern. 


HOPE FOR PAPER SUPPLIES: After having suf- 


fered very wide declines during the early months of 
this year, Canadian newsprint production stabilized 
around last year's levels and a number of times 
has even exceeded the volume for the correspond- 
ing months of 1942, the most recent instance being 
November. Last month accounted for 256,336 tons 
from Canada, as against 251,147 a year ago, and 
Newfoundland also (although a comparatively unim- 
portant source) was able to score a gain. No year- 
to-year increase has yet been attained by the 
United States producers, however, this country's 
| 1-month aggregate being 15 per cent behind that 
of last year (vs. about 7 per cent for Canada). 
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TRENDS 


Although the WPB has ordered another reduction 
in the use of paper for 1944, there are indications 
that the supply situation may shortly show some 
measure of improvement. The so-called cutback of 
a number of munitions production programs will 
release manpower, and it has been shortage of the 
latter that has been one of the most serious bottle- 
necks in paper supplies. In another (though related) 
direction, also, there has more recently appeared a 
glimmer of hope: Reduction in anticipated require- 
ments of ammunition will release a quantity of 
pulp wood which has been used in the manufacture 
of cellulose explosives and, because of this, one of 
the biggest paper mills in the Northwest is currently 
laying plans for resumption of operations before the 
winter is out. 


GOLD OUTPUT STABILIZING: Gold produc- 
tion in this country for the first ten months this year 
aggregated only about |.2 million ounces, as against 
3.2 million ounces for the corresponding period of 
1942. However, the decline has apparently hit bot- 
tom, and output more recently has been able to 
show some recovery. October accounted for 
108,958 ounces, vs. 94,466 ounces for September 
(and 333,020 ounces in October last year), and the 
Bureau of Metal Statistics reports that monthly pro- 
duction will probably stabilize around the |10,000- 
ounce level. Of this output it is estimated that 
about 20,000 ounces are recovered in combination 
with copper and 65,000 ounces with lead. Copper 
and lead mining and refining will go right on for 
the duration, and thus the flow of gold will con- 
tinue, although the rate has been sharply reduced. 
Not until the WPB gives the go-ahead signal will 
we see resumption of any significant activity by 
the strictly gold properties. 


GOOD START FOR FERTILIZERS: The agri- 
cultural chemical industry is off to an exceptionally 
good start on its current fiscal year (which began 
July 1). As a matter of fact, tag sales of 463,000 
tons for the 17 reporting southern states for Novem- 
ber represent an increase of more than one hundred 
per cent over the volume for November last year, 
the figure also constituting a new high record for 
all time. Ordinarily, indicated sales volume is insig- 
nificant until around the turn of the year, when 
demand picks up in anticipation of spring planting. 
This year, farmers are buying well in advance of 
the time of actual use and, for the three months, 
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September to November, aggregate sales volume 
has risen 80 per cent from the same period last 
year. A significant share of the current buying is 
doubtless at the expense of later business, but the 


record high levels at which farm income is running,. 


plus the nationwide programs for increased crops, 
indicate that sales volume for the present fiscal year 
will score an impressive advance over last year. 
There is little possibility of an early recurrence of 
the price cutting that formerly plagued the industry 
so frequently, and earnings results for the better 
situated companies in the field should thus continue 
wholly satisfactory. 


BRIEFS ON “SELECTED ISSUES” (See page | 4): 
Crown Cork & Seal has completed contract renego- 
tiations without change in 1942 earnings. . . . 
American Brake Shoe declared 25 cents and a 
50-cent extra dividend, both payable December 28, 
bringing 1943 total disbursement to $1.80, vs. $1.70 
Nine months’ earnings of Chicago 
Pneumatic Tool equalled $9.74 per share on the 
preferred stock, vs. $10.60 per share in like 1942 
period. . . . Melville Shoe's November and eleven 
months’ sales off 19.4 and 23.6 per cent, respec- 
tively, from same 1942 periods. . .. Great Northern 
seeks ICC permission to issue $6.5 million equip- 
ment notes to purchase 13 large diesel locomotives. 

. United Fruit will pay a 75-cent dividend 
January 15, vs. 50 cents in October and 75 cents 
in January of 1943... . November and || months’ 
sales of Walgreen were up 10.1 and 13.9 per cent, 
respectively, from same 1942 periods. . . . Freight 
carloadings for the week ended December 4, as 
compared with the same week of 1942: Chesa- 
peake & Ohio, up 15 per cent; Chicago, Burling- 
ton & Quincy, up 18 per cent; New York, Chicago 
& St. Louis, up 6.7 per cent; Pennsylvania Railroad, 
up 17.8 per cent; Southern Pacific, up 7.7 per cent. 


OTHER CORPORATE NEWS: Sales of Gen- 
eral Shoe for fiscal year ended October 3! were 
21 per cent above the previous period. . . . Unfilled 


orders of Willys-Overland reported at $200 million. 

. National Gypsum will spend over $4 million 
in plant improvements to meet postwar building 
boom. . . . Hiram Walker - Gooderham & Worts 
forms new South American subsidiary to acquire 
a distillery founded in 1885. . . . National Cash 
Register acquires Allen-Wales Adding Machine. 

. Rayonier's two plants in state of Washington 
and one in Florida are operating at capacity... . 
Sales of Outboard, Marine for fiscal year ended 
September 30 were 178 per cent above the pre- 
vious year. . . . Bellanca to pay a February | divi- 
dend of 50 cents after lapse since 1938. . . . EPT 
charges of Twentieth Century-Fox for 39 weeks to 


’ September 25 were $16.2 million, vs. $1.2 million 


in like 1942 period. . . . American Locomotive pays 
50-cent initial dividend on new common... . Sales 
of Sherwin-Williams since start of fiscal year, Sep- 
tember |, have run about 12 per cent above last 
year. . . . November sales of S. S. Kresge 7.1 
per cent above last year, compared with a decrease 
of 0.2 per cent in October. . . . West Virginia 
Pulp & Paper stockholders meet January 7 to: 
authorize new $20 million preferred issue, proceeds 
to retire 6 per cent issue. . . . War Department 
finds no refund necessary on American Can's 1942 
contract renegotiation. . . . Westinghouse Electric's 
orders booked for 12 months to September 30 
totalled $1 billion. . . . Chevrolet's November air- 
craft engine output a new high record and the 
largest single month's production attained by any 
producer of aircraft engines. . . . Sloss-Sheffield 
blames recent dividend reduction on ceiling prices 
and increased operating expenses. . . . SEC ap- 
proves sale of Durham Public Service to Duke 
Power. . . . Goodrich plans to build new synthetic 
tire manufacturing plant in Miami, Oklahoma. . . . 
Stockholders of Standard Oil of Ohio meet this 
week to approve new $10.! million preferred stock 
issue, proceeds to provide capital for expanding 
operations. . . . American. Sugar Refining raised the 
February 2, 1944, dividend payment to $2 from 


- $1.50 paid February 2 this year. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR Recent Galt 
Recent Current Call Allied Stores 5% cum............ 95 5.26 100 
FOR INCOME Priee Yield’ Price Cons, Edison (N.Y.) $5 cum...... 102 4.90 05 
Chic., Burlington & ; Ist & Crown Cork $2.25 cum........... 46 4.89 47\/, 
92 5.43% Metals cum....... 89 618 107/4 
Louis. & Nashville ref. 4/s, 2003.. 105 4.29 ot Union Pacific R.R. 4% mon-cum... 92 4.35 Not 
Pennsylvania R.R. deb. 44/os,'70... 98 4.59 102'/, 
Western Maryland Ist 5!/s,'77... 99 5.56 105 FOR PROFIT 
Reasonably assured dividends and prospects of- appreciation 
are combined in these issues. 
FOR PROFIT Atch., Top. & S. F.5% non-cum... 85 5.88 Not 
Atlantic Coast Line coll. 4s, '52... 89 4.49 105 Chicago Pneu. Tool $3 cum. conv. 37 8.11 55 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 86 5.32 102 Electric Bond & Share $6 cum..... 90 6.67 110 
Northern Pac. ref. & imp. 6s, 2047. 78 7.69 110 Radio Corp. $3.50 Ist cum....... 7I 4.93 100 
Southern Pacific coll. 4s, '49...... 94 4.26 100 Youngstown Sheet & T. 542% cum. 97 5.67 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent —Earnings—— Recent ——Dividend—— -—Earnings—— 

Price 1943 1942 1943 Price 1942 1943 1942 1943 
Adams-Millis........... 30 $1. 75 $1.75 $2.02 b$2.01 Macy 4H.) ......... 27 = $1.67 $2.00 $1.84 £$2.14 
Amer. Machine & Fdry... 14 0.80 0.80 1.14 b0.60 May Department Stores. 54 3.00 3.00 h3.76 b1.68 
ee eee 34 1.80 1.80 3.62 b2.62 Melville Shoe ......... 31 2.00 2.00 2.29 bi.08 
Borden Company ...... 29 1.40 1.50 1.91 b0.87 Murphy (G.C.) ....... 7% 85) 320 6233 ... 
Carolina, Clinch. & Ohio. 95 Philip Morris .......... 83 5.00 4.50 62.90 
Chesapeake & Ohio..... 46 3.50 3.00 4.25 3.03 Standard Oil of Calif... 36 1.50 2.00 2.35 2.00 
Consolidated Edison .... 21 1.60 1.60 1.70 1.09 Underwood Elliott Fisher. 52 2.50 2.50 3.04 1.89 
Elec. Storage Battery.... 40 2.00 2.00 2.20 bi.ll Union Pacific R.R.....,. 95 6.00 6.00 26.14 13.37 
First Nat'l Stores....... 35 2.50 2.50 b1.34 United Biscuit ......... 21 1.00 1.00 2.61 1.73 
Gen'l Amer. Transport.. 41 2.00 2.25 3.27 ¢2.95 Tebeces.......... 23 1.32 1.30 1.34 
MacAndrews & Forbes.. 25 1.80 1.65 1.92 27 1.60 1.60 2.27 k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 
k—Fiscal year ended September 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCKS Recent ——Dividend——- ——Earnings—- STOCKS Recent —— Dividers 
American Brake Shoe ... 39 $1.70 $1.80 $3.22 c$2.08 Great Northern Ry. pfd. 25 $2.00 $2.00 $11.63 c$5.2! 
American Stores ....... 14 0.75 1.00 1.54 b0.58  Homestake Mining ..... 393.75... 2.20 
Anaconda Copper ..... 25 2.50 250 {4.20 te2.98 Kennecott Copper ..... 303.00 3.00 $4.51 tb2.06 
Atchison, Topeka &S.F.. 55 6.00 6.00 27.79 c13.86 Lima Locomotive ... 2 
Bethlehem Steel ....... 57 6.00 6.00 6.32 4.86 

bd 2.00 2.00 2.15 National Lead ......... 20 0.50 0.75 0.87 b0.40 

Commercial Solvents ... 14 0.60 0.60 1.27 0.75 penngvivania Railroad... 25 250 250 7.71 c482 
Continental Can aeeeses 36 1.25 1.00 1.77 rl.63 Pure Oil 8 xapreeeriedens 17 0.50 0.75 2.47 bo 92 
Crown & Seal..... 28 0.50 0.75 Thompson Products .... 31 1.50 1.50 649 ¢6.43 
Freeport Sulphur ....... 31 2.00 2.00 3-05 Tide Water Asso. Oil... 14 0.70 0.85 1.32 
Fruehauf Trailer Fal detain 29 1.40 1.65 3.72 2.57 Timken Roller Bearing... 46 2.00 2.00 2.68 2.03 
General Electric ....... 37 1.40 1.40 1.56 1.09 United Fruif ........... 74 3.75 *2.25 4.08 bl.29 
Glidden Company ..... 19 0.80 0.90 kI.70 b0.62 U.S. Steel............. 51 4.00 4.00 5.35 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. c—9 months. k—Fiscal year 
to October 31, 1942. r—!2 months to September 30. s—!2 months to July 31. 
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TIDES 


Rolling stock shortage serious. R.R. strike to bring sei- 
gure? Finance Committee courageous. Coal forecasts clash. 


CARRIER CRISIS is to be this 
winter’s most dangerous phase on the 
home front, according to warnings be- 
ing sounded by numerous experts, 
both Governmental and private. The 
Truman Committee charges it to con- 
fusion among Federal agencies in get- 
ting under way an extensive program 
of equipment production. An inde- 
pendent study holds the emphasis on 
this impending bottleneck may be due 
to the fact that others have been more 
or less broken, but the fact that pro- 
duction of the necessities of war has 
neared objectives, and is still increas- 
ing, is itself an aggravating influence, 
since it means heaping still greater 
burdens of traffic upon already over- 
taxed facilities. 


ODT Chief Eastman sums it all up 
that the coming winter months will 
be the “most critical of the war” for 
the railroads, but it is also true that 
the strain is becoming terrific on truck 
and other domestic transportation fa- 
cilities. 


NATIONWIDE STRIKE call is 
now the contribution of the operating 
railroad brotherhoods to the trans- 
portation crisis. They admit to being 
“thoroughly aware of . . . immediate 
effects” but nevertheless hold that 
over the long run it “will redound 
both to the military success of the war 
and the present and postwar welfare 
of the common people.” Labeling it a 
“strike against inflation for the privi- 
leged few and deflation for the many,” 
it asks no less than a new 30 per cent 
pay rise! ODT Chief Eastman 
touches upon this situation, too, when 
he says “if a strike is ordered, the 
railroad workers will announce them- 
selves to be of the John L. Lewis 
stripe of Americans”. The brother- 
hoods’ reply: “All the frantic and 
cheap patriotism issued by the Offices 
of War Mobilization and War Stabili- 
zation cannot obscure the issue”. 


The walkout is scheduled to start 
December 30, and the consensus of 
observers is that the final decision will 


DECEMBER 22, 1943 


rest with FDR, while many believe 


that if he stands firm, the spectre of . 


Government operation will loom. 


UNION ACCOUNTING provi- 
sions in the House version of the new 
tax bill, requiring financial reports to 
the Government, won’t be defeated by 
threats of a railroad strike paralyzing 
a nation. In fact, the Senate Finance 
Committee has now given its approval 
to the provision. This was not the 
Committee’s only courageous act with 
the 1944 election approaching. At 
mid-week, it had rejected the Treas- 
ury’s idea of releasing some nine mil- 
lion voters from tax liability, now in 
the form of the Victory Tax, but ap- 


parently likely to take some other 


shape. Again, it would amend the 
renegotiation law to compel adjust- 
ment boards to make allowance for 
Federal taxes in determining exces- 
sive profits. 


The Committee also would bar 
doubling the current rate of 1 per 
cent each from employers and em- 
ployes under the Social Security Law, 
which otherwise would have been 
automatic in 1944, 


CROSS PREDICTIONS have 
been released by those who should 
be authorities on the coal situation. 
OWI predicts the shortage will ap- 
proach a catastrophe by next fall 
without a production miracle. The 
Bituminous Coal Institute and the 
Anthracite Institute, however, insist 
there’s enough for everybody. “With 
anthracite and low volatile (smoke- 
less) bituminous scarce, consumers 
must be willing to accept any usable 
coal they can get” says SF Adminis- 
trator Ickes. “There is a normal sup- 
ply, but householders can’t expect to 
keep their coal bins full continuously” 
says the Anthracite Institute. For 
the rest of us “you makes your bet 
and you takes your pick”’. 


Labor won't be helped politically, 
either, by another. coal strike, of which 
Secretary Ickes observes “propitious 


signs’ unless miners and operators 
get together soon, adding that the coal 
loss therefrom could not be made up 
later. 


OFF THE RECORD, Washington 
is saying : Commerce Secretary Jones, 
member of most important alpha- 
betical agencies and chairman of 
many, is said to desire five or six com- 
peting companies in every field... . 
The close defeat (11 to 10) of the 
Bankhead and Cannon (press sub- 
sidy) bills in the Ways & Means 
Committee was a relief to many Con- 
gressmen under pressure to support 
what one observer has called “a to- 
tally mischievous and dangerous law”’. 
. . . Executive Vice Chairman Wil- 
son’s resignation from WPB, said to 
have been accepted by Chief Nelson 
but stayed by OW Mobilizer Byrnes, 
may depend upon a personal confer- 
ence with FDR upon his return from - 
abroad. . . .Politics is a factor in eas- 
ing ration programs. 


—By Theodore K. Fish 


“Call for 
PHILIP MORRIS” 


<2 


New York, N. Y. 
December 15. 1943. 


Philip Morris & Co. ta. inc. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, and a regular 
quarterly dividend of $1.12% per share 
on the Cumulative Preferred Stock, 
414% Series, have been declared pay- 
able February 1, 1944 to holders of 
Preferred Stock of the respective series 
of record at the close of business on 
January 17, 1944. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable January 
15, 1944 to holders of Common Stock 
of record at the close of business on 
December 30, 1943. 


L. G. HANSON, Treasurer 
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Offshoots & Sidelines 


Ford Motor Company has opened 
its own sulphur extracting plant in 
Detroit to supply part of its raw 
chemical requirements—the venture 
is called a wartime development, but 
may be continued when peace re- 
turns. . . . More indications of air- 


_ craft manufacturers plans for post- 


war products: Boeing Airplane is 
considering an electric refrigerator 
and a washing machine, while Ameri- 
can Central Manufacturing has plans 
to produce kitchen cabinets and kin- 
dred equipment. Art Metal 
Works, maker of cigarette lighters 
and other metal novelties, will next 
enter the safety razor field—a patent 
has been obtained on a combined 
razor and sharpening device. j 
Raymond Loewy, industrial designer, 
has given an exclusive contract to 
Emerson Radio for all of his designs 
on postwar radios—this will include 
the portable, cabinet and console va- 
rieties. . . . More will soon be heard 
of the new soy bean fibre which has 
been perfected by the Drackett Com- 
pany—yet unnamed, it is reputed to 
be “as warm as wool,” and can be 
mixed with cotton or rayon in weav- 
ing many kinds of fabrics. . . . An 
innovation in soldier’s equipment is 
the new foxhole pillow designed by 


By Weston Smith 


C. W. Products Company—the cush- 
ion is styled to slip into the crown of 
a steel helmet for carrying, and is 
ready for instant use when the ser- 
viceman has the opportunity to grab 
40 winks. 


Equipment Echoes 


Westinghouse Electric & Manufac- 
turing has designed a new ultra-high- 
speed motor which is expected to 
produce 120,000 revolutions per min- 
ute operating on alternating current 
—immediate application for such a 


motor would be in driving small . 


grinding wheels that are used to at- 
tain high finishes quickly on small 
engine parts. . . . More will be heard 
of a new aerial camera, developed by 
Eastman Kodak, which locates pho- 
tographs exactly in terms of latitude 
and longitude—this is said to provide 
an important shortcut in celestial 
navigation, as it is possible to locate 
military objectives within 50 feet. 
. .. The portable baby incubator de- 
veloped by the Henry Ford Hospital 
will soon be made available in a new 
low-priced model for all maternity 
hospitals by The Gordon Armstrong 
Company—fully self-contained, and 
automatically controlled as to heat, 
humidity and the administration of 
oxygen, the improved unit is expect- 


W HETHER you present $My Finances$ to your- 
self or make glad the heart of a friend—it is a gift! 


Keep your personal affairs in a more systematic 
manner—complete in every way. Start using $My 
Finances$ this year—right now! Ask your stationer 
to show you $My Finan 
these forms for Bonds, St 
details of one’s personal affairs, are designed—how 
complete, yet easy to use. 


Keep your Affairs at your finger tips! 


We would be pleased to send you one upon receipt of 
your check. 


V411SM—Black Morocco Gr. Im. Leather...... $4.50 List 
V411CM—Redwood Shade Imit. Saddle Leather. .$4.65 List 
V411XM—Black One-Piece Imit. Leather.......$2.00 List 


IT’S A GIFT! 1 


; see how scientifically 
, Insurance, and other 


. Ask for descriptive literature. 


Trussell Manufacturing Co., Poughkeepsie, N. Y. 


ed to save the lives of @ountless pre. 
mature infants, as well as full-term 
babies, in institutions which previous- 
ly could not afford this type of equip- 
ment... . A broadening field of re. 
search is indicated by the new micro- 
scope which converts the invisible 
ultra-violet image into a visible pic- 
ture in full color—developed by the 
State Optical Institute, Leningrad, 
Russia, the innovation may prove a 
boon to the science of micro-chemis- 
try.... A double-barreled spray gun, 
equipped to handle two paints, dyes 
or stains during the same application, 
has been patented by American 
Anode, Inc.—designed originally to 
apply colors to two-toned shoes, it 
may be utilized for many similar pur- 


poses. 


Aircraftsmanship 

Colonial Airlines will inaugurate 
“flying icebox” service soon after the 
war to handle refrigerated freight at 
about 8 cents per ton air mile—plans 
call for Canadian Car & Foundry to 
build these air transports, which will 
be of the “flying-wing” type. ... B. F. 
Goodrich Company has developed a 
new aircraft tire with “fins” built into 
the sidewalls that act as self-starters 
to get the landing gear moving at a 
high rate of speed before touching 
the ground when the plane is landed 
—the innovation makes for smoother 
landings, and also reduces tire wear. 
. .. Higgins Industries, Inc., the New 
Orleans motor boat builder which 
branched into the aviation field early 
in the war, is now laying plans for 
postwar expansion in helicopters— 
designs have been prepared for a line 
of rotor planes to carry from two to 
fourteen passengers. .. . An improve- 
ment in high-altitude combustion type 
airplane heaters of revolutionary style 
has been introduced by Surface Com- 
bustion Corporation—operating on 4 
unique “whirl-flame” principle, the 
heater operates down to 70° below 
zero and at any altitude. 
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hublishing Patter 


Newest in annual publications is 
the Marine Catalog & Buyers’ Di- 
rectory of Simmons-Boardman, pub- 
lishers of the Marine Engineering & 


883 
pages and is designed to serve as a 
guide to expedite the procurement of 
marine equipment and materials. . . . 
Bill Brothers Publishing Corporation 


TS depression record of the Pitts- 
ton Company was one of the con- 
sistently poorest earningswise in an 
era of poor earnings. In the eight 
years, 1932 to 1939 inclusive, succes- 
sive deficits aggregated almost. $10 
million. Even after adding back sub- 
stantial reserves for depreciation, de- 
pletion and amortization, there would 
still be “cash” deficits in the four 
years 1935 to 1938 inclusive and an 
over-all eight-year “cash” deficit of 
about $2.1 million. That the company 
survived at all may be attributed to 
a fair starting treasury position, plus 
the repeated conversion of assets into 
cash, usually at substantial book losses 
charged against earned surplus and 
not reflected in income statements. 
For’ the first nine months of 1943, 
actually reported net topped the $1 
million mark as against $440,000 a 
year before, equivalent to $8.08 vs. 
$3.97 per share on the “A” prefer- 
ence, $14.22 vs. $6.96 on the “B” 
preference, and even $1.15 vs. 35 
cents per share on the common stock. 
Whence this metamorphosis? 
Internal change in recent years has 
been a more or less permanently con- 
structive factor. It has embraced a 
long series of abandonments of un- 
profitable businesses (largely occa- 
sioning the losses mentioned), capital 
teadjustments, corporate dissolutions 
and consolidations among subsidi- 
aries, altogether the basis of modest 
profits in immediate prewar years. 
Of greater current weight earn- 


ingswise have been the external 
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has brought the magazine, Business 
Promotion, and will merge it with its 
Premium Practice—first issue of the 
combined publication is expected next 
month. . . . A new book publishing 
firm has been organized to bring out 
a line of low-priced technical books 
for persons who want to acquire a 
trade school education at home (or 
in the service)—both the company 
and the series will be called “Essen- 
tial Books.” 


Preference stock up from 29 to 89 this year; 
common has risen 150 per cent. Here’s why 


changes produced by economic re- 
covery in late years, particularly as 
accelerated by defense production 
just before the war, and as raised to 
boom proportions by war production. 


HOLDING COMPANY 


Pittston remains a holding com- 
pany, and its principal subsidiaries 
today consist of the former operating 
entities and the sub-subsidiaries of 
U. S. Distributing Corporation, ab- 
sorbed and dissolved in 1942, as well 
as a number of wholesale and retail 
coal distributors, operating principal- 
ly in the East and largely in the New 
York metropolitan area. Among for- 
mer U. S. Distributing subsidiaries is 
Sheridan-Wyoming Coal (sub-bitu- 
minous coal miner in Wyoming), 
U. S. Trucking (truck, trailer, trac- 
tor, armored, service and passenger 
car rentals, garage operation, etc.), 
Independent Warehouses (general 
field warehousing business) and Pat- 
tison & Bowns (Wholesale coal in 
Eastern U. S. and Canada). 

Contemplation of the nature of 
these subsidiary businesses should 
suffice to demonstrate the importance 
of war conditions to consolidated 
earning power. It should also serve 
to check any excessive enthusiasm 
about the longer term future, such as 
has been evident in advances of the 
“A” preference stock to a current 89, 
the “B” preference stock to about 68 


and the common itself to 43%, from ~ 


1943 lows of 29, 20 and 134, respec- 
tively. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number twelve of a@ series. 


ScHENLEY DistiLLers Corp., N. Y. 


Proof 


You prove your pudding by eating 
it, but if you want to know the proof 
of whiskey you will find it on the label 
on the bottle. But there are many peo- 
ple who don’t know what whiskey proof 
means. The explanation is simple. 

The easiest way to explain it is to 
say that “proof” means double percent 
alcohol, i.e.: when a label tells you that 
the bottle’s contents is 100 proof, it 
means 50% alcohol, by volume; 90 
proof, then, would mean 45%; and 
86 proof means that the whiskey con- — 
tains 43% alcohol, by volume. 

There is a definite trend to lighter, 
lower proof alcoholic beverages, both 
in this country and in the British Em- | 
pire, and this trend to lightness is not 
confined entirely to whiskey. People 
seem to go in for lighter food; they 
wear lighter clething (remember the 
red flannels of yesteryear?), and they 
smoke lighter, blended cigarettes. And 
the cars we drive today are lighter, and 
so are our railroad trains and coaches, 
due to lighter alloys (blends) in place 
of the old, heavy iron. 

And I think you should know, too, 
that there is no relation between proof 
and quality in an alcoholic beverage. 
Proof tells you how strong the whiskey 
is in alcoholic content by volume, but 
quality is a personal matter of which 
you alone are the judge. 

What really inspired this piece was 
the chuckle we got from a friend who 
thought that 100 proof meant 100%, 
which, of course, it doesn’t. He remem- 
bered his spelling tests when he was a 
schoolboy. His teacher marked his pa- 
per 100% when he had all the words 
right; and if he missed a couple he got 
90% or 85%, which was pretty good, 
but it wasn’t perfect. (Don’t let that 
fool you when it comes to “proof.”) 

Since none of these articles are in- 
tended to be controversial, we want to 
assure you that perhaps you prefer the 
heavier and higher proof whiskies. If 
you do, we won’t quarrel with you. 
But, most respectfully, we suggest a 
little trip “off the main line to see some 
new scenery”; make some new taste 
explorations. A change of pace to light- 
er, lower proof blended whiskey might 
make your taste buds say, “Boss, that’s 
it!” And, that will be “proof,” too, of 
the point we are trying to make... 


the trend’s to blends. 
MARK MERIT 


of ScHENLEY DistTILLERS Corp. 
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ollowing a sharp run-up in the 
St. Paul bonds on ICC approval 


of a new reorganization plan, specu- - 


lative rails were quiet, with changes 
limited to fractions in most defaulted 
issues, but the Rock Island group 
showed evidence of good demand. 
Pere Marquettes reached new highs, 
presumably on company buying. 


MILWAUKEE PLAN 


Chicago, Milwaukee, St. Paul & 
Pacific bonds gained four points or 
more on announcement of approval 
of amendments to the reorganization 
plan by the ICC, but indicated ex- 
change values suggest further appre- 
ciation possibilities. The revised plan 
provides for distribution of about $52 
million of accumulated cash and 
larger allotments of new bonds and 
stock to the holders of the old bond 
issues. The main beneficiaries of the 
changes will be the owners of the 
C., M. & St. P. general mortgage 
bonds and the C., M., St. P. & P. 5s 
of 1975. 

On the basis of a redistribution 
including $5 million first mort- 
gage bonds previously set aside for 
new working capital, the general 
4%s would receive (approximate 
amounts ) $207 cash, $328 first mort- 
gage bonds, $396 Series A income 
44s, $225 Series B income 4%4s and 
$70 in preferred stock. The 5s of 
1975 would be exchanged for $225 
cash, $179 Series B income 4%s, 
$918 in preferred stock and $97 in 
common stock. The adjustment 5s 
would receive slightly more than 
$1,091 (10.91 shares) in common 
stock. 


MANHATTAN 
BOND) FUND | 


A REQUEST 


Wholesale 


HUGH ONG and-GOMPANY 


15 EXCHANGE PL. 634 SO. SPRING ST.) 
JERSEY CITY LOS ANGELES 


18 


TREND OF THE BOND AVERAGES 
95 T 


55H 


| 


50 
1932 '33'34'35 '37 '38'39'40'41'42 JAS ON OD 
1943 


Provision is made for alternative 
distributions in the event that the 
rest of the RFC loans are paid off 
before reorganization. Since cash 
holdings are ample, it is probable that 
Court permission for liquidation of 
this debt will be obtained. In that 
event, the allocation of new first 4s 
to the general 4%s will be increased 
to $399 and the fractional share dis- 
tribution of preferred would be elimi- 
nated. The allotments of income 4%s 
“B” and preferred stock to the 5s of 
1975 would be increased slightly, and 
holders of the adjustment 5s would 
get 11.46 shares of common stock per 
$1,000 principal amount. 

If we assume that the new first 4s 
will be worth 95, the income 4™%s 
“A” 55, and the income 4%s “B” 
45, the securities to be distributed 
under the alternative plan per $1,000 
general 4%4s would have a value of 
about $795 in addition to the cash 
allotment of more than $200. Sub- 


tracting the cash distribution from 


the current market price, the net cost 
of about $510 indicates a very con- 
servative appraisal of the new income 
bonds, since the new first 4s should 
command a market close to par, re- 
gardless of possible wide fluctuations 
in quotations for the contingent in- 
terest bonds. 


N. Y. & GREENWOOD LAKE 5s 


The Interstate Commerce Commis- 
sion authorized the Erie Railroad to 
acquire the properties of the New 
York & Greenwood Lake in a ruling 
issued last July. Previously, the Erie 
had made an offer to holders of 


the bonds which had previously sold 


Greenwood Lake prior lien 5s unde 
which holders were entitled to receive 
for each $1,000 principal amount 
$90 cash, $500 Erie Series B firy 
consolidated 4s, $250 general incone 
44s plus $50 scrip for the same is. 
sue, and $300 preferred stock. At cur. 
rent prices for Erie securities, th 
aggregate value is about $900. The 
option of receiving $750 cash was also 
offered. The company has announced 
that the exchange offer, which had 
been extended, will terminate Decem. 
ber 31, 1943. 


CITIES SERVICE P. & L. 54s 


Last September the SEC author. 
ized the company to use up to $] 
million in open market purchases of 
its debenture 514s, 1949 and 1952 
The time limit under this authoriza- 
tion has been extended to December 
30. In the meantime, the company has 
effected sale of its entire interest— 
875,000 common shares—in Public 
Service of Colorado. It has proposed 
to devote the proceeds to further 
retirements of the debenture 5%s. 
However, if any substantial amount 
of these funds is to be used in this 
manner, it appears that the Commis- 
sion will have to authorize purchase 
above par, as was done for American 
Power & Light after that company’s 
debenture purchase program had been 
stalled by advancing quotations for 


below 100. 


"EQUIPMENTS 


Continued from page 7 


prewar decade. McGraw’s climbed 
from a depression low of $1.7 million 
in 1932 almost without interruption 
to $10.3 million in 1941, and Mas- 
ters’ from $1.2 million in 1933 to 
$9.5 million in 1941. Here the trends 
parted with the appearance of bans 
on McGraw’s appliances, which re- 
duced its sales to $8.4 million, while 
Master’s industrial lines were scoring 
a sharp advance to $15.3 million 
(since cut to $13 million by contract 
renegotiation). This year the diver- 
gence has spread a little further, but 
appears now to have about halted. 

Earnings more or less reflected the 
sales trends. McGraw’s advanced 
from a 1932 depression loss in 1932 
irregularly to around $3 per share in 
1940 and 1941 before yielding to 
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$2.11 in the 1942 conversion year 
and holding at $1.95 in the Septem- 
ber 1943 twelvemonth. Master’s rose 
from 24 cents in 1933 irregularly to 
$3.86 per share in 1941, then equalled 
$4.85 in 1942 (since cut to $2.94 by 
contract renegotiation), and to $5.56 
in the September twelvemonth, ad- 
justed for 1942 renegotiation. 

Both companies have paid varying 
dividends in the past decade and are 
amply covering present requirements. 
Moreover, current modest rates are 
further supported by reasonable and 
simple capitalizations and excellent 
treasury positions, cash and equiva- 
lent widely exceeding all current lia- 
bilities. Neither has preferred stock 
ahead of its conservative common, 
and only Master has long-term debt 
—a $3 million issue of debenture 
334s having been sold in March, 
largely for tax requirements. 

For the remainder of the war, 
earnings of these companies should 
at least hold at around current levels. 
With the return of peace, or earlier 
relaxation of restrictions, McGraw 
apparently has the more to recover 
in the way. of earning power, although 
it should not be forgotten that many 
of the normally profitable markets of 
Master in supplying other manufac-’ 
turers have likewise been shut off by 
restrictions and production bans. 

Although the indicated yield on 
Master Electric is around 5.2 per 
cent, it is their continued growth 
prospects that hold greatest appeal 
for both issues at current prices of 
about 27. 


BANK STOCKS 


Concluded from page 9 


in bank deposits the trend is toward 
further reduction of this percentage. 

However, in the postwar period 
the assets composition of the banks is 
bound to change. In order to finance 
the transition from a war to a peace 
economy the banks will have to be 
prepared to make more industrial and 
commercial loans, and consequently 
will have to assume larger risks in 
their-commitments. The Federal De- 
posit Insurance Corporation in its 
latest report strongly stresses this 
point and admonishes the banks to 
use every means possible to increase 
their capital funds. 
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. deposits. 


The FDIC has a special interest in 
the safety of bank deposits and does 
not intend to let the banks shift their 
responsibility to this government 
agency by not maintaining an appro- 
priate ratio between capital funds and 
(The FDIC has even gone 
so far as to state that survival of the 
privately owned banking system may 
depend upon the ability of commer- 
cial banks to satisfy large postwar de- 
mand for business loans.) 


If the banks make these loans but 
because of insufficient capital funds 
find their solvency strained as a re- 
sult, the FDIC would have to widen 
its supervisory activities and thereby 
reduce the freedom of private man- 
agement. 


SAFETY MARGIN 


As a result of these forceful warn- 
ings of the FDIC the banks have al- 
ready embarked upon a program of 
fortifying the safety margin of their 
deposits by increasing their capital. 
This is being done either through the 
sale of new stock with preference 
rights given to old stockholders, or 
the declaration of stock dividends. If 
the latter method is chosen, the banks 
transfer part of their surplus to the 
capital account and thereby place 
themselves under the obligation of 
building up the surplus account again 
to equality with the capital fund. 

Under existing laws all national 
banks, for instance, must devote not 
less than 10 per cent of annual net 
profits to surplus until the latter 
reaches an amount equal to the com- 
mon stock account. Some _ banks 
have increased their surplus account 
out of earnings (with dividends being 
held down to conservative levels), 
profits from sale of securities and re- 
coveries from doubtful assets for 
which reserves had been set aside. 

In preparation for the postwar re- 
quirements for more active employ- 
ment of the money on deposit in the 
form of commercial and industrial 
loans and in order to re-establish a 
more satisfactory and more normal 
ratio between deposits and capital, 
many other banks in the months 
ahead will have to sell stock. The 
current upward trend of bank earn- 
ings as contrasted with the earlier 
period of the war should greatly fa- 
cilitate these sales. Stock offered so 
far has been quickly absorbed by 
investors, and future new issues will 
doubtless also find a ready market. 


Atholl — 


LABORATORIES 


58th CONSECUTIVE 
DIVIDEND ON COMMON STOCK 


A quarterly dividend of 40c a share, 
lus an extra dividend of 10c a share, 
as been declared on the common 

stock of this company, payable on 

December 23, 1943, to stockholders 

of record December 2, 1943. 


* 4% CUMULATIVE PREFERRED STOCK 


A quarterly dividend of $1.25 a share 
has been declared on the 4% cumula- 
tive preferred stock of this company, 
oe mg on January 15, 1944, to stock- 
olders of record December 31, 1943. 
S. DeWirr President 
November 26, 1943 


The present with a future: 
WAR BONDS 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/2 by |! inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., N.Y.C. (17) 


THIS IS THE ROAD TO 
STOCK MARKET SUCCESS 


By the Author of 
“SEVEN PILLARS OF STOCK MARKET SUCCESS” 
An invaluable study for the newcomer and an up- 
to-minute “review course"’ for the seasoned trader 
This important volume presents through sound 
reasoning, the basic elements essential for 
profitable trading. Itlays down workable rules 
derived from years of market study and ex- 
perience. It prepares a foundation upon which 
you can build sound market knowledge. 


Sent on 15 days’ free approval. 
Purchase price refunded upon request. 


— TYPICAL CHAPTER HEADINGS — 
@ GAMBLING vs: INVESTING—SPECULATING 
“TRADING SHORT” AND “STOP-LOSSES” 
e@“BASE CHARTS” @ “VOLUME” e “SUCCESS” RULES 
@ HOW TO TRADE PROFITABLY IN WHEAT 
@ HOW TO MAKE MONEY IN THE MARKET 
ee 
SEAMANS-BLAKE, INC. 
837 W. Washington Bivd., Chicago 7, Ill. 
Gentlemen: | am enclosing check or money order for 
$3.00, for “THIS IS THE ROAD TO STOCK MARKET 
SUCCESS.” If, after 15 days, | do not believe your 
book is of sufficient importance to me, | will return 
it for refund. 
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Bush Terminal Company 


Earnings & Price Range (BSH 
Data revised to December 15, 1943 25 


incorporated: 1902, New York. Office: 100 20 
Broad Street, New York, N. Y. Annual 15 PRICE RANGE 


meeting. First Monday in April. Number 10 | 
of stockholders: Not reported. 5 
Capitalization: debt *$8,341,000 


Common stock ($1 par)........ 518,450 $1 
*Excludes $5.8 million Bush Terminal 1935 "36 "37 ‘38 ‘39 ‘40 “41 1942 $2 


Bidgs., guarantee issue. fCallable at $110. 


Business: Engaged in shipping terminal business on the 
Brooklyn waterfront. Operates 16 modern loft buildings adja- 
cent to the waterfront, and other property in Brooklyn and 
New York City. Manufacturing and other industrial concerns 
in Brooklyn buildings are supplied with heat, live steam, 
water, electricity, and labor for freight handling. 

Management: Experienced. 

Financial Position: Poor. Working capital December 31, 
1942, $708,383; ratio, 1.6-to-1; cash $1,054,963. Book value of 
common, $3,57 a share. 

Dividend Record: Arrears on preferred stock cleared up in 
1943. Initial 20-cent common dividend paid June 28, 1943. 

Outlook: War conditions have been the major influence in 
restoring operations to a profitable basis in recent years. 
Postwar operations will reflect the volume of industrial ac- 
tivity in the metropolitan area and demands for the com- 
pany’s terminal facilities in the Port of New York. 

Comment: Preferred is speculative. Common occupies an 
unimpressive statistical position. 


4 EARNINGS AND RANGE OF COMMON: 
30 Sept. Dec. 31 


D$1. 

D$0.10 08 D$0.12 D$0.10 DO.40 7™%— 1% 

DO0.10 DO0.09 D0.07 Do. D0.35 5%— 2 

0.02 0.16 0.20 0.23 0.61 44%4— 1% 

0.29 0.25 0.30 0.11 0.95 8%— 2% 

0.18 0.21 0.18 2% 


*Based on stock outstanding at end of period. To December 15. 


Decca Records, Inc. 


25 
Data revised to December 15, 1943 4 
incorporated: 1934, New York. Office: 50 once nanet 


West 57th Street, New Yo rk, N. Y. Annual 0 
meeting: First Tuesday in April. Number 
of stockholders (March 17, 1942): 988. 
Capitalization: Mortgage payable... .$12,500 
Capital stock ($1 par).......... 388,325 shs | 

1935 "36 "37 °38 ‘39 ‘40 "41 1942 


of88 


Business: Principal business is the manufacture of phono- 
graph records. Although classical discs are made, the bulk 
of the output consists of popular records. Also sells phono- 
graphs and accessories manufactured by others, and produces 
electrical transcriptions for radio stations and sales promo- 
tions. Acquired Brunswick Radio (from Warner Bros.) in 1941. 

Management: Pursues aggressive merchandising _ policies. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $1.2 million; ratio 1.8-to-1; cash and U. S. Gov’ts 
$761,560. Book value of stock, $4.85 per share. 

Dividend Record: Irregular payments 1937 to date. Regular 
rate, $1 per annum supplemented by extras. 

Outlook: Favorable industry trends and company’s strong 
position in popular records suggest continued profitable opera- 
tions. Longer term prospects hinge upon sustained interest 
in recorded music, with intensified competition probable. 

Comment: Highly specialized and somewhat cyclical busi- 
ness necessitates a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘*Total Dividends tPrice Range 
ee $0.28 $0.17 $0.21 $0.39 1.15 0.65 Ss 4% 
0.56 0.46 0 0.64 2.01 1.15 5% 
a 0.52 0.46 0.45 0.65 72.08 1.15 


*Fiscal yéars ended August 31 through 1939; ym A years thereafter. {Not avail. 
able. iN. Y. Curb range through 1941; listed on N. S. E. January 5, 1942. §To 


* December 15. {Excess profits tax and postwar hie 3 not specified. 


(For additional Factographs please turn to page 22) 


Goebel Brewing Company 


E Earnings & Price Range (GBL) 

Data revised to December 15, 1943 ° too 
Incorporated: 1932, Michigan, with a charter e id 
of 30 year’s duration. Production wes started vid 
in 1934. Office: 2001 Rivard Street, Detroit, 2 tot: 
Annual meeting: April 14. Num- | 5 vel 
ber of stockholders (December 31, 1940): 
about 5,700. $2 
Capitalization: Funded None $1 
Dapital stock ($1 par)........ 1,384,000 shs 0 

1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 (3) 


Business: Brews and distributes beer which is sold through- 
out the state of Michigan and adjoining territory. About 70% 
of output is bottled; remainder distributed in kegs. 

Management: Experienced and capable. 


Financial Position: Adequate for this type of business. Net ( 
working capital December 31, 1942, $420,628; ratio, 1.4-to-1; §,, 
cash and equivalent, $504,795. Book value of capital stock 
$2.40 per share. con 

Dividend Record: Varying payments 1934 to date. Present 


basis, 20 cents annually. 

Outlook: Demand prospects are favorable although volume 
of production may be influenced by limited supply of in- 
gredients. Improved retail prices are expected to partially 
offset the higher transportation, labor and material costs. 

Comment: Shares are essentially speculative; large stock 
capitalization tends to limit per share earnings progress. 


EARNINGS, DIVIDEND RECORD AND PRICE ne OF CAPITAL STOCK: 


Year's 

Qu. ended: 31 June30 Sept. 30 Dec. 31 ‘Total Dividends Price caf 
$0.08 $0.24 29 $0.11 72 $0.65 *10 ore 
"09 0.14 0.13 0.39 0.42 | 
1938........ 0.01 0.03 0.04 0.02 0.10 0.15 

eke gi, 0.01 0.08 0.10 0.05 0.24 0.20 | 
ieee 0.03 0.09 0.09 0.08 0.29 0.25 FE 
epee 0.05 0.18 0.13 0.04 0.35 0.25 
0.04 0.08 0.10 0.08 0.30 0.20 


*Listed on the New York Stock Exchange on February 10, 1936. {To Deecmber 15. 


Squibb (E. R.) & Sons 


Data revised to December 15, 1943 


Earnings & Price Range (ERS) 


Incorporated: 1905, New York, to continue | 40 44 

a business established in Office: 745 30 eac 
Fifth Avenue, New York. aN Annual 20 

meeting: Fourth Thursday in October. Num 10 col 


ber of stockholders (December 31, 1939) 0 
ees available): Preferred, 1,300; common, 


*Funded debt...... $4,250,000 ha’ 
tSerial Preferred A cum. 

56,992 shs th 
Preferred B 94.25. 1€ 
Common stock (no par).......... 495,606 shs ' 


*Also has $2 million in serial bank loans. {Callable at $110 and accrued dividends 
on or before May 1, 1945, and $107.50 per share and accrued dividends thereafter. 

Business: Company manufactures and distributes chemicals, 
pharmaceuticals and biologicals representing approximately 
550 different items. A large part of its output has been going 
to the Government since 1942. 

Management: Has been following an aggressive program. 
* Financial Position: Good. Working capital June 30, 1943, 
$16.7 million; ratio, 2.9-to-1; cash, $4.4 million. Book value 
of common, $23.61 per share. 

Dividend Record: Regular preferred payments. Irregular 
common dividends paid in every year from 1928 to date. 

Outlook: Large expenditures on research, an established 
brand name and diversified products sustain civilian demand. 
Profit margins may narrow somewhat but earnings should con- 
tinue satisfactory. Company is planning aggressive postwar 
foreign trade policy. 

Comment: The preferred has investment rating. Primary 
appeal of the common is for income. 


————, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal ended 

June 3 1936 1937 1938 1939 1940 1941 1942 . 1943 

Earned ae share..... $1.96 $2.00 $2.64 $3.69 $8.92 $4.05 $5.02 $4.81 


Calendar Years: 
Dividends paid ...... 1.00 0.50 0.50 0.75 1.75 1.62% 2.12% §2.00 
129% 30 26 36 45 49% 49% 70 
Low 23 24 35% 47% 40% 


calendar year basis through fiscal year basis thereafter. Plus 
stock. {Bid price. Listed on N. S. E. December 22, 1941. Over-the-Counter 
prices prior to 1941. §To Ste “15. 
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AIR TRANSPORT 


period. Cargo has never been taken 
too seriously by the air lines—it pro- 
vides today only 6 to 8 per cent of 
total revenues, and there are but four 
main cargo routes: from New York 
to (1) Salt Lake City, (2) Miami, 
(3) Los Angeles, and (4) San Fran- 
cisco. None of the planes used were 
specifically designed for cargo, but 
were converted from transports. 
One problem affecting expansion is 
money. The five principal companies, 
combined, will have net earnings this 
year of, roughly, $15 million, an all- 
time record. No adequate expansion 
can be financed out of such earnings, 
but it is likely venture capital can be 
attracted. The program itself hardly 
can be undertaken until the end of the 
war makes planes and plane-building 
capacity available (at much below 
present costs) for non-military use. 


FEW DIVIDENDS 


While earnings have soared, little 
has been distributed to stockholders, 
and unwarranted expectations have 
resulted in the shares selling at too 
many times earnings. The yield has 
been negligible. In 1938 one share of 


each of the five principal stocks 


could have been purchased for $42; 
at this year’s highs that $42 would 
have grown to $223, while currently 
the total cost would approximate 
$170. During this 1938-43 period the 
total of all dividends paid by the five 
is $10. Whether they offer further 
speculative possibilities around cur- 
rent recessions hinges largely on the 
extent to which the public imagina- 
tion, fired by its threshold glimpse of 
an air-borne world, disregards earn- 
ings and dividend probabilities. 

The industry itself is unquestion- 
ably due for tremendous growth and 
is favored by an absence of recon- 
version problems. However, it will 
have many other problems to solve, 
just as did the railroad, mining, oil, 
motor, radio and other industries in 
their early years. And just as was 
the case with those industries, the in- 
vestor who profits will be the one 
who mixes vision with common 
sense, selects the stronger com- 
panies, and stays with them. 
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REAL 


a 


100 MILES northwest of Los Angeles is Santa 
Barbara’s famous climate, cosmopolitan city, 
40,000; no industry, moderate living costs, taxes. 
Unsurpassed schools, hospitals, clubs; beautiful 
mountains, sailing, hunting, riding, golf, beaches. 
4 bedroom home built 1940. $23,500 firm price, 
$32,000 furnished, 3 acres. Restricted 2,000- 
acre area, private beach privileges, bridle paths, 
tennis. Taxes $240. Other homes $10,000 up. 
High net earning lemon groves available, no 
labor problem, management arranged. Building 
acreage, ranches. Write 
HASTINGS HARCOURT 

HOPE RANCH, SANTA BARBARA, CALIF. 


1,500 ACRES—House needs repairs. Near paved 

42. Streams, 100 acres bottoms; $6.50 acre. 
RHODES REALTY COMPANY 

FORSYTH GEORGIA 


MAINE 


FARM for sale, $6,500; 3 bedrooms; elm trees ;. 
taxes $100 year; 74 acres, about 75% cleared. 
good woodlot; hard surfaced road; 6 miles from 
Brunswick, Maine. 


BOX NO. 105 c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


FLORIDA 


NORTH CAROLINA 


PALM BEACH COUNTY 
INVESTMENT 


Beautiful Lee Manor Inn with frontage of 638 
ft. on Dixie Highway, Boynton Beach, Florida. 
Buildings include large main house, four guest 
cottages, garage with apartment and additional 
servants’ quarters, all new buildings, beautifully 
furnished, to accommodate 30 guests.. High class 
restricted clientele, all year proposition. Place 
now open, but owner’s health will not permit 
continued operation. Property beautifully land- 
scaped with shrubs and cirtus fruit trees. Plenty 
of land for additional guest cottages. A going 
proposition for some aggressive operator. Profit- 
able cottage hotels are scarce in Southeast Florida 
and real estate active. Get in now for this fall 
season. This is a real buy and priced to sell 
immediately, on attractive terms. Taxes only $250. 
Write for Phonographs and complete description 


to: 
E. A. WHITE 
c/o CLAUDE D. REESE AGENCY 
PALM BEACH FLORIDA 


ON ATLANTIC COAST 
Gentlemen’s waterfront estate, modern main 
house, facing water; servants’ quarters; 3-car 
garage and many out buildings; two independent 
watering systems; dog run; beautiful gardens: 
6 acres cleared and wooded grounds; white sandy 
beach; ideal boating, hunting and deep-water 
fishing; all in tip-top condition; sold completely 
equipped and furnished; 7 miles medium-sized 
city; priced right for quick sale. 


PINEBLUFF LODGE POST OFFICE 
BOX NO. 402 
MOREHEAD CITY NORTH CAROLINA 


NEW HAMPSHIRE 


HILLSBORO—Eight rooms, bath, steam heat, 
oil burner, town water, electricity, sun porch, 
large barn, fruit trees, double lot, low tax rate. 
Price, $3,700. Terms. 


HAROLD NEWMAN 
WASHINGTON NEW HAMPSHIRE 


ST. PETERSBURG, FLORIDA 


A beautiful Spanish home overlooking Tampa 
Bay. 270 feet on the water; spacious grounds; 
3 bedrooms, 1 lavatory, 2 baths, dining room, 
breakfast room, large living room with fireplace, 
beautiful sun room, patio with fountain and fish 
aquarium. Venetian blinds throughout. Two- 
car garage with separate servants’ apartment and 
bath. A General Electric oil furnace and air- 
conditioned system. The refrigeration, dishwasher 
and waste disposal are all General Electric. Auto- 
matic hotwater heater. Attic covered with 4” 
rock wool insulation. Automatic pump for water- 
ing yard. This is a very attractive home in one 
of St. Petersburg’s most beautiful sections. 
Price, $27,500. Terms. Write to Broker. 


BOX NO. 422 STATION A 
ST. PETERSBURG FLORIDA 


ACREAGE — We specialize in second growth 
timberlands. Acquisition, management, long-term 
loans, liquidation and sale. Also timber estimates, 
appraisals and growth studies. 20 years’ experi- 
ence in the Southeastern States. 


FOREST MANAGERS, INC. 
NEPTUNE BEACH, JACKSONVILLE FLA. 


BOCA RATON, FLA.—Winter rental, direct 

oceanfront home, 4 bedrooms, 3 baths, private 

beach, electric heat, built and furnished as private 

residence. Offered until May 1, 1944, $3,000. 
HANSEN & COMPANY 


FORT LAUDERDALE FLORIDA 


STUART—Attractive homes for sale on the 
beoutiful St. Lucie River, 40 miles north of Palm 


each. 
EDWARD MAPP AGENCY 
STUART FLORIDA 


HILLSBORO—New six room house, cost $6,000. 
Steam heat, electricity, double garage, barn 
84x36, 160 acres, 30 in fields. Price, $10,500. 
Liberal terms by owner. 

HAROLD NEWMAN 
WASHINGTON NEW HAMPSHIRE 


rooms, bath, steam heat, barn, double lot. 


HENNIKER—Very attractive town home, seven 
$4,000. 
Terms. 

HAROLD NEWMAN 
WASHINGTON NEW HAMPSHIRE 


NEW YORK 


INVESTMENT OPPORTUNITY—Adirondack 
hotel and cottages accommodating 75. Fully 
equipped. Distinctive mountain Lake estate, 263 
acres, %4-mile shore front. Unusual development 


possibilities, 
F. WALLACE 
88 LEXINGTON AVE., NEW YORK, N. Y. 
PHONE: MU 4-5754 


SCHOHARIE COUNTY, EASTERN, N. Y. 
FARMS—Free Photo Folder—RANCHES 
Get Illustrated Brochure on 600-Acre Ranch, 

45-acre lake, $27,500. 


HENDRICKSON BROS. 
COBLESKILL NEW YORK 


VIRGINIA 


NORTHERN PIEDMONT, VA. — Blue grass 
beef and dairy farms, all sizes; close to .largest 
markets, delightful climate, low taxes, satisfac- 
tory labor arranged for. 

BROWNING AGENCY 
CULPEPER VIRGINIA 


Fine cottage and garage, $8,800. 


MRS. JACOBS 
MIRAFLORES DR. PALM BEACH, FLA, 


FOR SALE— Farms, homes, up where the 

streams rise. in fertile southwestern Virginia. 
HOMER K. BOWEN 

WYTHEVILLE VIRGINIA 
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Harvard Brewing Company 


Data revised to December 15, 1943 


incorporated: 1932, Delaware, to acquire the property and assets of a (H AY) 
Massachusetts corporation of the same name. Office: 24 Payton Street, 

Lowell, Mass. Annual meeting: d Tuesday in December at 100 

West Tenth Street, Wilmington, Del. Number of stockholders (Septem- 

ber 27, 1942): 750. 


Common stock ($1 par) 


Digest: Produces a complete line of ales and beer. Annual 
productive capacity, about 360,000 barrels. Bottled and draught 
beer is sold almost exclusively in the New England states. Dis- 
tribution is effected through both wholesale and retail outlets. 
Sales improvement has been recorded but profits are restricted 
by high taxes as well as by increased labor and material costs. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


iscal -—— Calendar Year’s —— 
mnt -year eons Mar. 51 Sept. 30 Year’s Total Dividends Price Range 
936 0.14 $0.25 $0.39 None 64%— 2% 
D0.13 D0.09 D0.22 None 4— 
D0.21 0.15 D0.06 None 1%— % 
0.04 0.26 0.30 $0.05 1%— 1 
0.11 0.20 0.31 0.15 2%— 1% 
0.09 0.22 0.31 0.20 2 — 1% 
0.10 0.17 0.2 0.20 1%— % 
0.10 0.15 0.25 70.20 T1%— 2% 


*N. Y. Curb. tTo December 15. 


Irving Air Chute Company, Inc. 


Data revised to December 15, 1943 


or 1919, New York. Office: 1670 Jefferson Avenue, Buffalo, (IHV) 
.& Annual meeting: Third Wednesday in March. Number of 
<cutauanen (December 31, 1942): 2,170. 


Digest: A leading manufacturer of parachutes; also makes 
flying suits, and tow-target equipment used in aerial gunnery 
practice. Demands for company’s products have been greatly 
increased by the war. Competition from other producers in 
the domestic field has increased, but company is also a big 
supplier of Latin American and Canadian markets. Shares oc- 
cupy a “specialty” status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL . See; 


urb 
a year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 


0.61 $0.44 $1.05 $1.40 264%—14% 
1.41 1.15 18%— 5% 
0.99 0.84 1.83 1.25 21 — 7% 
1.09 0.84 1.93 1.25 223%—14% 
2.08 1.25 17%—12 

1.88 1.25 14 — 7% 
*. * 71.60 1.25 9%— 7 

$1.00 §10%— 7% 


*Not reported. Includes 23 cents postwar refund. $§To December 15. 


Memphis Natural Gas Company 


Data revised to December 15, 1943 


Incorporated: 1928, Delaware. Office: Sterick Building, Memphis, Tenn. (MPG) 
-Annual meeting: Third Thursday in May. Number of stockholders: 

Not reported. 

Capitalization: Funded debt ........ *None 
TCapital stock ($5 par)... 918,680 shs 


*Bank notes payable $260,000. +Commonwealth Gas Corp. owns approximately 49% 
of outstanding shares. 


Digest: Purchases and transports natural gas from United 
tas system and resells to Arkansas Power & Light, Louisiana 
Power & Light, West Tennessee Gas and Mississippi Power 
& Light Companies and to the City of Memphis. More than 
80% of the company’s total annual gas sales is to the City of 
Memphis and to Shelby County, Tenn., under citygate and 
powerhouse contracts. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... $0.51 $0.78 $0.64 $0.65 $0.69 $0.50 $0.10 ones 
Dividends paid ....... 0.50 0.60 0.45 0.50 0.55 *0.45 0.15 $0.25 

Price Range (N. Y. Curb): 
High er ree 8% 7 4% 5 5% 5% 3% +4 
TOW nconssccapcvccess - 5% 2% 3 3% 3% 3% 2 72 


*Plus stock dividend of 1 share Southwest Gas Producing. {To December 15. 
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Pierce Governor Company 


Data revised to December 15, 1943 


incorporated: 1916, Indiana. Office: Anderson, Indiana. Annual meeting: (PG 
| a Thursday in April. Number of stockholders (September 30, 1943: 


Digest: Manufactures governors used for automatic speed 
controls of internal combustion engines. Products are used on 
automobiles, trucks, steam shovels, air compressors, Diesel en- 
gines, tractors, etc. Also manufactures automatic chokes for 
automobiles. Plant capacity was expanded in 1942 and opera- 
tions converted to war work. Stock carries the risks, attaching 
to specialty issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... $0.96 $1.13 $0.49 $0.88 $1.18 $2.03 1.17 See 
Dividends paid ....... 0.50 0.60 0.30 0.40 0.75 1.20 0.60 $0.90 


17% 17 21% 18 18% 10 


*Earnings based on capitalization outstanding at end of respective years. tIncluding 
$0.32 postwar refund. {To December 15. 


Root Petroleum Company 


Data revised to December 15, 1943 


Incorporated: 1928, Delaware, as Root Refining Company, to succeed Root (ROO) 
Refineries, formed in 1922. Present title ene 1935. Office: Com- 

mercial National Bank Building, Shreveport, Louisiana. Annual ip 

Last Tuesday in April. Number of stockholders (December 31, 1940): ferred, 378; 
common, 1,159 

Capitalization: Funded debt 
*Preferred stock $1.20 cum. conv. ($20 Bhs 


*Callable at $20 per share. Convertible into common stock share for share. 


Digest: A small high-cost petroleum unit producing crude 
oil directly and through subsidiaries from properties in Okla- 
homa, Arkansas, Texas and Louisiana. Refinery in Arkansas 
has a daily capacity of 10,000 barrels of crude oil. In 1942 
entered into Government contract for construction and opera- 
tion of a $5 million aviation fuel refinery in Arkansas. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Mar. 31 June 30 30 Dec. 31 ‘Total Dividends Price Range 
$0.45 $0.50 19%— 4% 


acne 0.70 None 5 — 1% 
Sse D$0.20 $0.07 $0.08 $0.09 0.04 None 3%— 1% 
0.14 0.22 0.34 0.67 *DO0.08 None 3%— 1 

40.58 0.23 0.81 None 8%— 1% 


*After extraordinary loss ge equal to $1.45 per share. Nine months to 


September 30. To December 1 


John B. Stetson Company 


Data revised to December 15, 1943 
incorporated: 1922, Pennsylvania, succeeding company of similar name (SET) 
formed in 1891. Office: Fifth Street and Montgomery Avenue, Phila- 
delphia, Pa. Annual meeting: Second Monday in January. Approximate 
number of stockholders (October 31, 1941): Preferred, 600; common, 2,325. 
+Preferred stock 8% cum. ($25 
Common stock (no par)....... 9006008 


*Long term bank notes due 1946. +Not callable. In liquidation entitled to accrued 
dividends, then shares equally with the common. 


Digest: Manufactures a complete line of headgear for men, 
including felt, straw, silk and opera hats; also makes tailored 
town, sport and travel hats for women. Canadian subsidiary 
produces hats for the Canadian and British Colonial trade. 
Preferred; arrears 50 cents per share, July 1943. Common. 
is highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. 31: 936 1938 1939 1940 1941 1942 1948 
Earned per share....... $1.50 ps0. io ps2. 19 D$0.06 $0.10 $0.36 $0.16 .... 


Years ended Dec. 31: 
Dividends paid ........ None 0.50 None None None None None *None 


(N. Y. 25% 9% ™ 4 5 3% 
15% 6% 5 4 2 *2% 


*To December 15, 
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DIVIDENDS 


DECLARED 


-  Pay- Hldrs. of 
Company Rate riod able Record 
50c .. Dec. 29 Dec, 28 
20c .. Dec. 24 Dee. 17 
$1 .. Dec. 28 Dec. 20 
 — 25¢ Q Jan. 20 Dec. 31 
ea $1.25 Q Jan. Dec. 
Amer. Brake ene = -. Dec. 28 Dec. 16 
Am. Cities Power & Lt. A. istige Q Feb. 1 Jan. 10 
Amer. Securities..... Dec. 22 Dec. 
Am. Stamping ............. 
25c Dec. Dec. 17 
Feb. Jan. 10 
SS Rear, 50c .. Jan. 21 Dec. 30 
40c .. Dec. 28 Dec. 20 
Bridgeport 35e .. Dec. 29 Dec. 15 
5c .. Jan. Dec. 15 
E Jan. 3 Dec. 15 
Carolina P. & Lt. $7 pf..... $1.75 Q Jan. Dec. 14 
Q Jan. 8 Dec. 14 
Carriers & General .......... 10c .. Dec. 30 Dec. 21 
Celanese ~—_ 5% pr. pf....$1.25 Q Jan. 1 Dec. 17 
le eae 1.75 Q Jan. 1 Dee. 17 
Do 2d $1.75 Jan. 1 Dee. 17 
Central 37%e .. Jan. 15 Dee. 31 
Chie. Flexible Shaft.......... 1 .. Dec. 24 Dec. 14 
Clayton & nee eee 30c .. Dec. 10 Dec. 3 
Consol. Dry Goods .......... 25c .. Jan. 3 Dee. 24 
Consol, Gas Utilities adenceus 10c .. Dec. 28 Dec. 21 
Continental Baking ........... 50c .. Jan. 22 Jan. 
$2 Q Jan. 1 Dec. 17 
Cream of Wheat ........... - Jan Dec. 18 
Davenport Hosiery Mills... .$1.25 Dec. 21 Dec. 16 
COD Q Jan Dec. 10 
Jan. Dec. 30 


. 29 
Duquesne Light 5% Ist pf. #4, 25 Q Jan. 15 Dec. 31 
Easy Washing Machine A&B..25c¢ .. Dec. 29 Dec. 14 
Electrographie Corp. 23 


Federal Lt. & Traction ....... 50c .. Dec. 28 Dec. 
Florida P. & Lt. $7 pf..... $1.75 Q Jan. 3 Dec. 18 
Florsheim Shoe A............. 50c Q Jan. 8 Dec. 20 
25¢ Q Jan. 38 Dec. 2 
General Machinery ............ $1 .. Dec, 21 Dec. 11 
Printing 10c .. Dec. 24 Dec. 15 
$1.50 Q Jan. 3 Dec. 15 
General ‘Machinery ............ $1 .. Dec. 21 Dec. 11 
Grocery Store .. Jan. 8 Dec. 20 
Heller’. 10e Q Dec. 27 Dec. 17 
25¢ E Dec, 27 Dec. 17 
Hollinger 5e .. Dec. 31 Dec. 16 
Insuranshares 10c S Dec. 28 Dec. 20 
E Dec. 28 Dec. 20 
lowa Public Serv A ee Q Jan. 3 Dec. 20 
Q Jan. 3 Dec. 20 
Do $6.50 Ist pf........ $1.62%c Q Jan. 3 Dec. 20 
a Jan. 3 Dec. 20 
Irving Air Chute.............. 25c Q Dec. 28 Dec. 15 
Kaufman Dept. lic .. Jan. 28 Jan. 10 
Kresge Dept. Stores ......... 25c .. Dec. 28 Dec. 18 
Un. “A’’.50e Q Jan. 15 Dec. 31 
owe 6c Q Jan. 15 Dec. 31 

Lerner 62%c Q Jan. 15 Jan. 
$1.12% Q Feb. 1 Jan. 20 
Link-Belt 50c Q Mar. 1 Feb. 5 
$1.62% Q Apr. 1 Mar. 15 


P Pay- Hldrs. of 

Company Rate riod able Record 
Locke Steel Chain ........... 30c Q Dec. 27 Dee. 17 
Lockheed Aircraft ........... 50c .. Dec. 28 Dee. 18 
.. Dee. 27 Dee, 18 
Marine Midland Corp.......... 8c .. Jan. 3 Dec. 17 
McWilliams Dredging ....... = -- Dec. 29 Dec. 15 
Murphy (G. C.) pf. .$1. ia% Q Jan. Dec 
National Radiator ........... 15¢ 4 Dec. 28 Dec. 16 

Y. & Honduras Rosario M..85¢e .. 3 Dec. 
Novadel” 50e Q Dec. 27 Dec. 17 
Ohio Edison $5 pf........... $1.25 Q Jan. 3 Dee. 15 

> ree $1.50 Q Jan. 3 Dee. 15 

$1.65 Q Jan. 3 Dec. 15 
$1.75 Q Jan. 3 Dee. 15 
$1.80 Q Jan. 3 Dee. 15 
Q Dec. 24 Dee. 13 
Panhandle Eastern Pipe L Oc .. Dec. 21 Dec. 10 
-40 Q Jan. 3 Dec. 16 
$1 .. Dec. 30 Dec. 20 
Penn. Power $5 pf.......... $1.25 Q Feb. 1 Jan. 15 
Ryan Cons. Petroleum ....... 10e .. Dec. 27 Dee. 15 
SE ececéccvcdesees 7 Q Jan. 15 Dec. 30 
$1.06% Q Feb. 1 Jan. 17 
Do 4 $1.12% Q Feb. 1 Jan. 17 
Pug. Sd. Pulp & Timb.. pf..30e Q Jan. 12 Dec, 14 
75c .. Dec. 29 Dec. 18 
— 25¢ Dec. 28 Dec. 17 
2 Dec. 28 Dec. 17 
Cons. Petrolgum ........... Dec. 27 Dee. 15 
Seiberling Rubber ........... 25c .. Jan Dec. 15 
12%c Q F 15 Jan. 15 
So. Car. El. & G. 6% pf...... 75ec Q Jan. 3 22 
62%ce Q Jan. 8 Dee. 22 
Q Jan. 15 Jan. 5 
De 20e YE Dec. 24 Dec. 18 
75e .. Jan. 15 Dee. 23 
Unit Milk prod Dec. 20 Dec. 15 
Jan. 3 Dee. 15 
United Shoe Machinery...... eam Q Jan. 5 Dec. 14 
37% Q Jan. 5 Dec. 14 
$2.50 S Jan. 3 Dec. 20 
Q Jan. 20 Jan. 10 
Universal-Cyclops Steel ...... 65e .. Dec. 29 Dec. 16 
Universal Leaf Tobacco ...... $1 Q Feb. 1 Jan. 12 
Vanadium Corp. .........+... 25e .. Dec. 31 Dec. 24 
Western Tablet & Stationery..50c .. Jan. 3 Dec. 20 
Wheeling Lake Erie.......... 75e .. Dec. 28 Dec. 23 
$1. E Dec. 28 Dec. 23 
Williams ane & Co. -- Dec. 22 Dec. 17 
15e .. Jan. 4 Dec. 20 
Accumulated 
Crown Cork Intl. $1 5 “A’’.20c .. Jan. 30 Dec. 20 
Hearst Cons. Pub. pf. .43%e |. Dec. 15 Dec. 1 
N. England Pow. Assn. 2 pf. 331-3 .. Jan. 3 Dec. 18 
3 -- Jan. 3 Dec. 18 
Twin City R. T. 7% $1. -- Dec. 24 Dec. 18 
U. & Sec. $6 pr. $1. Dec. 27 Dec. 20 
.. Dec. 27 Dec. 20 
U. 8S. & Intl. See. $5 1st pf. .$1. 75 -- Dec. 27 Dec. 20 


E—Extra. YE—Year-End. 


EARNINGS REPORTS 


EARNED PER SHARE “1943 1942 
STOCK: 12 Months to October 31 
Pittsburgh Brewing 17 * 1 
9 Months to October = 
on ctober 
Thompeon-Btarrett 0.2 0.41 
Vacuum Cleaner.............: 0.23 0.45 
Waukesha Motor 0.56 0.38 
6 to 0 
First National Stores ......... 1.34 
onths to r 30 
Canada Dry Ginger Ale............. 2.03 2.57 
Cuban Atlantic 1.23 4.63 
Harvard Brewing .. ae 0.25 0.27 
Millers Falls 2.29 3.40 
Outboard, Marine & Mfg 3.94 3.75 
Standard-Coosa-Tha 2.92 4.33 
West Indies Sugar 2.61 4.12 
9 Months to September 30 
Amer. Cable & Radio 0.46 0.22 
Campbell, Wyant & Cannon 1.74 oes 
icago Pneumatic Tool 4.05 4.51 
Eastern Airlines ......... 3.67 3.57 
Fairchild Aviation ..... 2.90 1.99 
Petroleum 1.32 1.45 
United Air Lines Transport..... -98 
onths eptember 
Weeks to’ , September 23 
Twentieth Century-Fox ............. 3.5 
12 Months August 
Canadian Industrial Alcohol.......... .48 0.5 
Murray Corp. of America............ 1.46 var 
Schenley Distillers 4.63 
Sherwin-Williams 5.07 7.43 
Spicer Mfg. .... 7.17 10.57 
Fajardo Sugar 2.78 4.93 
Jacobs (F. L.) 4.76 0.90 
Potrero Sugar ... 0.64 1.41 
Woodall Industries .......... rey 0.75 0.33 


DECEMBER 22, 1943 


ACQUIRES ADDING 
MACHINE COMPANY 


ore of the entire capital stock 
of Allen Wales Adding Machine 
Company by the National Cash Reg- 
ister Company was completed in New 
York, December 16. Through the 
acquisition National supplements its 
line of cash registers and accounting 
machines with an adding machine and 
a low priced bookkeeping machine. 
The sale was in accord with terms ap- 
proved by the Federal District Court 
at Cincinnati. 


The Allen Wales plant, which cur- 
rently employs about 600 people, will 
continue to operate in Ithaca. It is 
now engaged in war work and is man- 
ufacturing adding machines under 
War Production Board restriction. 
National also is doing war work 
and building accounting machines 
under War Production Board restric- 
tions. 


INTERESTING 


FREE 


BOOKLETS & 


Upon request, and without obligation, 
any of the booklets, listed below, will be 
sent free direct from the firm by whom 
issued. To expedite handling, each letter 
should be confined to a request for a 
single item. Print plainly and give both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


HEDGE AGAINST INFLATION 

An informative study of forty leading investment 
companies with a discussion of the opportunity 
afforded by this type of security in providing a 
hedge in an inflationary market. Prepared by a 
New York Stock Exchange Member firm. 


FOR BOND INVESTORS 

Description of a unique fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open end investment 
company securities. 


AIRLINES—TODAY AND POSTWAR 
Colorful brochure of the present and future of the 
leading airlines of the United States with separate 
discussion on each of the eighteen leading systems. 
Offered by one of the largest N.Y.S.E. firms. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
= keep your investment records in ‘“automaitc”’ 
order. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practice - 
“ ar booklet, offered by member firms of 


"ROCK ISLAND" REORGANIZATION 

A study of the status of the various bond issues 
of the Chicago, Rock Island & Pacific based on the 
possibility of an early consummation of the reor- 
ganization of this important carrier. Prepared by 
a N.Y.S.E. member firm. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


INVESTMENT PLANS OF MERIT 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles, with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


TO CORPORATE EXECUTIVES ONLY 
Brand new idea in “public relations” of interest 
only to officials of leading corporations. Booklet 
shows how to turn “routine announcement” into 
“your BEST financial advertisement.” 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust’”’, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports 


Member Banks, 101 Cities 

Total Commercial Loans..... 
Total Brokers’ Loans......... 
Other Loans for Securities.... 

U. S. Govt. Securities Held...... 

Investments, Except Govt. Bonds 

Total Net Demand Deposits..... 

Total Time Deposits............ 


Monetary Factors 

Total Reserves (F. R. System).. 
Ratio to Notes and Deposits.... 
Federal Reserve Note Circulation 
Reserve Credit Outstanding.... 
Total Money in Circulation 
Brokers’ Loans (N. Y. C.)...... 
New Financing (domestic bonds) 


Distribution of Freight Car Loadings (Cars): 


Grains & Grain Products.... 

00 


Price Indicators 


Cocoa, superior Bahia, per lb... 
Coffee, No. 7, Rio, per Ib........ 
Corn, No. 2, yellow, per bushel. 
Cotton, middling, per 1b........ 
Copper, electrolytic, per lb..... 
Crude oil, Mid-Contin’t, per bbl. 
Flour std. Spring pat., per bbl... 
Iron, No. 2, Philadelphia, foun- 
Oats, No. 2, white, per bushel.. 
Rye, No. 2, white, per bushel.. 
Steel billets, Pittsburgh, per ton 
Steel, scrap, Pittsburgh, heavy 
Sugar, granulated, per lb....... 
Wheat, No. 2, red, per bushel. 


*Ceiling prices fixed by the OPA. 


1943 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


Whe 


Trade Indicators 


‘qElectrical Output (K.W.H.).... 4,567 


§Steel Operations (% of Cap.)... 99.3 
Total Car Loadings (Cars)..... 823,211 
*+Crude Oil Output (bbls.)...... 77 
*Motor Fuel Stocks (bbls.)..... 71,937 
*Gas & Fuel Oil Stocks (bbls.) 105, 225 


Index Figures 


F. W. Index of Ind’l Production 216.0 


Fisher’s Wholesale Price Index 


131 commodities, (1928 — 100). 111.57 
- *Daily average. 7¢000 omitted. §As of beginning of the 


following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales 


1943 Industrials RRs Utilities Stocks 


Dec. 9.. 134.05 32.96 21.69 
10.. 135.04 33.19 21.80 
11.. 1385.28 33.29 21.85 
13.. 1384.80 33.09 21.78 
14.. 134.19 32.85 21.76 
15.. 134.18 33.03 21.70 


N.Y.S.E. 
Shares 


856,030 
866,540 
424,300 
731,010 
683,070 
664,130 


No. of No.of No.Un- New New 40 Bond sone 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 


364 212 5 2 96.06 
203 219 11 5 96.05 
190 222 7 1 96.11 
398 211 9 4 96.10 
363 217 5 10 96.11 
281 224 * 8 7 96.24 


The Most Active Stocks—Week Ended December 14, 1943 


STOCK: 
Studebaker Corp. ............ 
West Indies Sugar:............ 
American Locomotive ........ 
Commonwealth & Southern... 
Socony-Vacuum Oil . 
Sowthera Pacific ....:.....:.. 


Den? Dee 
16% 18% 
5% 5% 
14% 14% 
12% 
10% 11% 
23% 
34% 32% 
12% 12 


+14++9 


Shares 

STOCK: Traded 
Radio Corp. of America....... 43,300 
General Motors .............. 42,100 
Baldwin Locomotive ......... 40,400 
Aviation Corporation ......... 40,000 
International Paper .......... 38,700 
United Gas Improvement...... 38,500 
North American Co. .......... 34,200 
Lockheed Aircraft ............ 33,500 


ing 
7 ‘Dee. 14 Change 


Va: 


Vay 


$10,926 $11,025 $10,304 210 & , 
36,333 37,841 24,217 190 4 Sime 
‘ Vi 
120 
vs 
# 
*$0.0885  *$0.0885 *$0.09 
a 34.00 34.00 34.00 
*20.00 20.00 
*0.0560 *0.0560 0.0560 215.2 190.1 
*0.0374 . *0.0374 0.0374 
: *0.0864 *0.0864 0.0864 | 
: 46.76 870 448 9,795,600 .. 10 
ce 46.84 716 304 10,164,900 .. 11 
a 46.65 842 233 11,011,300 .. 13 
46.43 832 252 9,705,200 .. 14 
46.47 807 302 8,346,400 .. 15 
55,100 % % + % 
52,300 50% 50% — 
51,400 34, 35% + % 
49,100 13% 13% .... 
46,800 175% 1834 + 194 
Allied Mills 44,600 134 14% +41 
i International Tel. & Tel....... 43,800 International Nickel .......... 33,400 2614 26% | be Lay 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 39 of a series which will cover all common stocks listed may have been effected. Earnings and dividend averages are for 
on the New York Stock Exchange. Unless otherwise noted, earnings the ten-year period 1932-1941, or for whatever period ended 1942 for 
and dividend figures have been adjusted for any stock splitups that which the figures are available at the time of going to press. 
= VALUABLE FOR FUTURE REFERENCE SacEc 
1932 1933 1934 | s«1935 1936 1937 1938 1939 1940 1941 Average 
Vacsco Sales .............. ee 1% 3% 1% 2 2% 2 1% | % % ates assy 
Earnings ..... D$0.45 D$0.43 D$0.27 D$0.23 —D$0.14 D$0.12 D$0.46 08 D$0.07 D$0.03 D$0.23 $0.07 
Dividend ..... None None None None None None None None None None None None 
Vaadium Corp. of Amer.. 23% 31% 21% 30% 39 28% 40 43% 34% 20 
5% 7% 14 114% 16% 11y 16 25 15% wales 
1D$4.01 D$2.40 D$2.29 $1.13 $0.40 $2.22 $0.61 $3.25 $2.84 $3.04 $0.25 $1.34 
Dividend ..... None None None None None 1.00 None 1.00 1.50 1.50 0.50 0.25 
Vana Norman Co....:........ High....... Not Available 27% 33 28% 32 ? 
Earnings ..... -.+» $0.38 $0.59 $0.94 $1.61 $1.94 $1.71 $1.44 $3.00 $3.06 $1.63 $4.77 
Dividend . .... Nome None 0,28 0.90 1.10 0.90 1.00 1.10 1.30 0.73 1.30 
Von Raalte Company....... 10 12% 33 49% 44% 36% 40 39% 28 25% 
Low ...... 1% 11% 28% 14% 14% 25 22% 20% 19 
Earnings ..... “D$17. 00 $0.17 $1.41 $4.20 $5.52 $5.06 $4.28 $6.06 $5.34 $6.26 $2.13 $5.22 
Dividend. None None None 0.50 3.50 3.50 2.00 2.50 2.25 3.00 1.73 2.50 
Vick Chemical ............. High..... 35 44% 48% 47 42 444% 49y 45 41% 
Low ..... 23% 24% 34 40 35% 30% 34% 35% 30 
Earnings ..... $3.74 $3. 34 m$3. 45 *f$1.49 $3.87 ($4.23 $3.21 $4.00 $4.05 [$4.12 $3.55 £$3.25 
Dividend.....  4.... 0.60 40 1.20 2.40 4.20 2.40 2.40 3.00 3.00 2.16 2.20 
Vicks., Shreveport & Pac..High......... 50 74 84 72 91% 91 61% 64 62 57 
a's 25 38 60 56 65 53 35 53 56% 57 
Earnings ..... Leased to Illinois Central R. R. - ae 
Dividend ..... $5.00 $5.00 $5.00 #$4.50 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $4.95 $5.00 
Earnings ..... $1.13 $1.09 $1.19 $1.27. $1.31 $1.01 $1.05 $1.59 $1.57 $1.59 $1.28 $1.34 
Dividend ..... 0.50 0.50 1.25 1.12% 1.25 1.12% 0.90 1.40 1.40 1.40 1.09 1.10 
Virginia-Carolina Chem.....High......... 2% 7% 5% 4% 8% 5% 5% 4% 23 
Earnings ..... 1D$5.68 £D$5.06 fD$2.40. £D$0.79 fD$2.44 05 fD$1.80 f£D £D$1.36 £D$1.89 D$2.30 £$1.78 
Dividend ..... None None None None None None None None None None None 
Virginian Ry. (Par $100)...High......... “45bid 68 68% 97 148 185 155 
(Par $25 After 4-for-1 High......... 4 42 31 
Earnings ..... $0.22 $0.99 $1.47 $1.97 $3.82 $4.26 $3.01 $3.99 $4.47 $3.90 $2.81 $2.77 
Dividend ..... 0.75 None None 1.50 0.62% 2.62% 2.50 2.75 3.12% 2.87% 1.67 25a 
Vulcan Detinning ......... 34% 83 86 98 77% 101 110 105 
7% 12% 52 63% 70 50 37 64% 71 89 
Earnings ..... $0.13 $6.04 $4.73 $6.35 $6.66 $7.29 $5.99 $11.10 $12.75 $14.45 $7.55 $13.52 
Dividend ..... 1.50 None 3.00 4.00 8.00 6.00 4.50 6.50 7.00 8.00 4.85 7.00 
into Consol. Vultee Air- Low......... ke 6% 4% 6 
Earnings ..... $0.18 $1.20 +D$1.73 k$0.36 k$2.95 $0.80 
Dividend ..... .... None None None None None None None None 
Wabash Railway .......... 4% 1% 4% 4% 10% 2% 3 1% 
Earnings ..... D$15.37 D$12.57. D$9.99  D$s. D$7.23 D$9.88 D$14. 47 D$10.60 D$8.79° $2.96 D$9.47 
Dividend ..... None None None None None None None one None None None None 
Waldorf System .......... 0 Se 19 12 8% 9% 19 19% 8y% 8 9% 9% ean 7 
ae 7 5% 4 4% 9% 6% 5% 5% 5% 6% eukn 6 
Earnings ..... $1.01 $0.31 $0.36 $1.03 $1.62 $1.18 $0.62 $0.92 $1.31 $1.20 $0.96 $1.06 
Dividend ..... 1.50 0.50 0.20 0.25 1.47% 1.00 0.50 0.60 0.85 0.95 0.78 1.00 
Jalgreen Company ........ 19 29% 33% 39% 49 sis rere 
After Stk. Div.)....High......... 33 20% 23% 23% 22% 20 
Earnings ..... i$1.12 i$1.30 i$2.00 i$1.68 i$2.02 i$1.87 i$1.25 i$1.87 i$2.10 i$2.25 $1.75 i$2.27 
Dividend ..... None 0.67 0.67 0.87 1.33 1.83 eS 1.55 1.60 1.60 1.14 1.60 
Walker (Hiram) G. & W...High......... car aie 63% 58 34% 49 51% 54 51 35% 36 wee 41 
3% 21 22% 32 30 33% 18% 25% 31 
Earnings ..... h 40. hD$0. 20 h$3.89 h$4.58 h$6.75 h$8.29 h$8.04 h$6.58 h$7.60 h$8.79 $5.39 h$9.10 
Dividend ..... 0.06% None None None 2.00 2.50 4.00 4.00 4.00 4.00 ~ 2.05 4.00 
Walworth Company ....... High......... 4% 8% 6 6% 12% 18 10% 9% 6% 6% need 5% 
% % 2 1% 5% 3% 4% 3 3% 
Earnings ..... D$4.21 D$2.63 D$0.82 D$0.94 $0.40 $1.03 D$0.99 $0.12 $0.80 $1.45 D$0.58 $1.49 
; Dividend .... None None None None None 0.25 None None None 0.25 0.05 0.50 
Ward Baking “B”........ 2% 5% 3% 7 10% 2% 1 1 1 
1% 1% 2 2 2 1% h, K% 
Earnings ..... D$3.67 19 74 D$2.88 D$1.23 D$2.63 D$3.25 D$4.50 D$5.00 D$4.61 D$3.75 D$2.43 
Dividend ..... None None None None None None None one None one None None : 
‘Varner Bros. Pictures..... ee 4% 9% 8% 10% 18 18 8 6% 4% 6% Sane 8% 
ce 1 2% 2% 9% 4% 3% 3% 2 2% 4% 
Earnings ..... h 81 hD$1.76 hD$0.77  h$0.07 h$0.75 h$1.48 h$0.41 h$0.36 h$0.63 h$1.36 D$0.13  h$2.21 
Dividend ..... None None None None None None None None None None None None 
Warren Bros. ............. 8% 22% 13% 6% 4% 3% 2% 1% 
1% 3% 2% 4% 2% 1% 1% 2 
Earnings $0.37. D$1.70 D$1.94 D$1.77 D$1.35 D$1.68 In Regeivership 
Dividend ..... None None None None one None None None None None None None : 


Dea mos. ended June 30. h—12 mos. ended Aug. 31. i—12 mos. ended Sept. 30. k—12 mos. ended Nov. 30. m—Calendar year. {| Constituent of 
, Inc. #Deduction of 50c made to compensate for funds in closed bank. “Fiscal year changed. ‘**11 mos. to Nov. 30. 11 mos. to Oct. 31. 
Jeficit. 
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PENNSYLVANIA RAILROAD 


2: BUY UNITED STATES WAR BONDS AND STAMPS 


maintenance are not obtainable now 
| railroads are wearing out 25 per cent 

and replacements when material 

ut the tax law forbids. If money ze these and permitthe railroads 
for needed repairs cannot be spent place the thi hat are worn out in 
ic isn't It is the life. “sands of i for returning fighting 
But it isn’t profit. It is the life. sands of jobs for returning fighting 
blood of the railroads. Withour men in the tas roads, = 
| tax this “repair money” as profit 


